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By Landon C. Gates 
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From Pigmy to Giant 
By Felix Bryson 


TEXAS COMPANY 
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Appropriate 
Investments 


for the 
Holiday Season 


Sound bonds are the most lasting pur- 
chases for personal or gift investments— 
Bonds of Companies whose records over 
a long period of years prove their stabil- 
ity, earning power, marketability and 
constant security. 


We Offer 
Foundation Investments 


in $100, $500 and $1,000 denominations to 
yield from 6%4% to 634%. Cash or 
partial payment purchases. 


Ask for Recommendations BI-132 


H. M. Byllesby and Co. 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Providence 
Turks Head Bldg. 


Boston 
14 State Street 





@ 


Cities Service Co. 


Preferred Stock 
Yielding 8.45%, 


DIVIDENDS PAYABLE MONTHLY 


Net earnings for ‘the month of October, 
1922, were $1,074,587, as compared with 
$936,177 for October, 1921. 


Net to stock for the year ending October 
31, 1922, amounted to $11,865,731; Pre- 
ferred dividends were earned 2.41 times 
during this period. 


Send for Circular PO-15 






































——-!2? 











GET THE FACTS 


about your investments 


OU may have among your securities one or several that give you cause for worry 
and perplexity. Learn the facts about these particular issues and your judg- 
ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 


THE FINANCIAL WorLtp RESEARCH BUREAU 
will prepare a special report for you on any 
security, listed or unlisted, issued in any part 
of the world. It will not be a mere opinion or 
generalization, but a comprehensive presenta- 
tion giving every fact about the security that 
a stock or bond holder should know. The fig- 
ures will be interpreted and analyzed for you 
with particular reference to future possibilities, 
and their meanings clearly explained. Facts will 





FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 


be brought out that are not usually given in a 
company statement. 

From such a thorough Special Report you 
will be able to quickly make your own deduc- 
tions and determine whether to hold, to sell, to 
buy more. 

A small charge will be made based on the 
amount of your investment. Our answer to 
the coupon below, however, will cost you 
nothing. 





Please submit price for a special report on 
and state when you can have it ready for me. 


Name 





Address 





City 








State 
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Canadian National 


Railways System 


| Grand Trunk Western Railway 
| First Mortgage 4% Bonds 
DATED: 1°00 DUE.- 1950 


FIRST CLOSED MORTGAGE at the 
rate cf $36,000 per mile on 326 miles of 
double track main line from Canadian 
Border at Port Huron to Chicago; us¢d 
by 22,000-mile Canadian Government | 
Railway System as a Chicago con- 
nection. } 

GUARANTEED as to interest by the 
Grand Trunk Railway of Canada, all 
the property cf which was taken over 
by the Government in 1921 and all lia- 
bilities of Company assumed. 


Price to Yield 5.7% 


F. J. LISMAN & CO. 


Established 1890 


61 Broadway 


: Philadelphia 
New York 


lelephone 
Tel. Bow!.Gr'o W alnui 
6250 
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E are prepared 

to buy, sell and 
quote, and to furnish 
full information re- 
garding the various 
Standard Oil Secur- 
‘ties. 








CARL H.PFORZHEIMER & CO, 


Dealers in Standard Oil Securities 
25 Broad Street New York 
Phones: Broad 4860-1-2-3-4 





























Odd Lots have filled 
the strong boxes of the 
thrifty with readily 
marketable and income 
fensees | Producing securities. 
We specialize in the ex- 
ecution of Odd Lot orders 
for any listed securities 
Interesting booklet on Odd Lot 


investments sent on _ request. 
Ask for No. F.W. 


(RISHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway New York City 
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| LOOK FOR THESE 


in Our Issue of Dec. 16 





GENERAL MOTORS 


Over 400 millions of these securities are in the public’s 
hands. Can the dividend on the common be maintained? 


BETHLEHEM STEEL MERGER 


Possibilities of the big independent consolidation and 
| what it may do to production costs. 




















INTERVIEW WITH S. W. STRAUS 


| 

} 
Thoughts of the man who originated a much-copied idea 
| and made a slogan famous—you know, “40 years | 
without,” etc. | 


REFORMS ON THE STOCK | 
EXCHANGE 


What securities to let in, when to let the cat out, and 
some opinions by a non-member on latitude in advertising 




















THE STORY OF RAILS 


As told concretely by the prices when recommended by 
us and what they are now, with the intervening prices 





BRIEF REVIEWS 


| 
Delaware, Lackawanna & Western Coal — Magnolia | 
Petroleum—General Baking—Allied Packers 





If we have to tell your boy we’re out ‘of the issue, don’t 
blame us for your procrastination 
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The Financial World was established te diffuse the truth about investments. ae constantly y malatsined ¢ thie attitude, 
and will continue to do so, confident in its belief that as lon¢ as 4 clings to this ideal it can count upen the 
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New York, December 9, 1922 


; The Trend of Things 


@ Business should be 


reassured at the suggestions incorporated by Secretary of the Treas- 
ury Mellon in his annual report submitted this week. The 


Secretary stressed the satisfac- 


tory manner in which business has expanded and agricultural depression has disappeared. 


@ Movement of foreign exchanges suggests impro 
while action of United States bonds reflects tl 


ment situation. 


vement in the international situation, 
e satisfactory condition of our own invest- 


@ We continue to recommend caution regarding market commitments, and suggest that, i} 


any preference is to be given, investment stocks 


should be selected. 


LUCTUATIONS in the stock mar- 

ket this week were negligible as 

indicia, reflection, or discount, of 
actual conditions or prospective develop- 
ments. If we turn to the record of the 
movement of foreign exchange during the 
week, it is possible to obtain there some 
measure of reassurance as to the state of 
affairs in Europe. Turning to the record 
of United States bond movements evi- 
dence of a reassuring character is to be 
obtained so far as our investment situation 
; concerned. 


During the more or less drastic declines 
in prices of stocks in the past several 


Average 


affording reasonable safety as to income 


weeks, we have insisted that averages ficials more politically inclined, came as 


were moving in contrary direction to the the strongest sort of reassurance. Phere 


. : ae ees : ” 7a Hee fas’ . 
trend of business, industrial and economic had been wild talk of a huge deficit ot 


conditions. When the financial district ™ore than 600 millions. The facts, sum- 


marized in the table presented on another 


was perturbed from time to time by sug- 
; : Et PIE now wild the threat of 
gestions that the national government P#8°: gee just how wild the threat 
; . ~ . deficits really was. 
faced an alarming deficit and that addi- ~ arenes ; ; 
‘ And, instead of suggesting the urgent 
tional tax burdens would have to be piled : we ; ; ; 
‘ ey ; need of additional tax burdens, Secretary 
upon business and individuals, it seemed ‘ee 
s ‘ MELLON proposed wavs and means of re- 
that undue concern was being given to 


: ! ‘ ducing taxation. The stock market was 
fears that lacked any real foundation. : 


quick to rally on the receipt of the text of 
The annual report of Secretary of the the report, which was logical. There 
Treasury MELLON, written with the calm, should not be any further reason for fear 
matter of fact language which that gen- of taxation. At 


radical element is 


radical legislation on 
tleman employs, in contrast to that of of- least the position of the 


Prices on the New York Stock Exchange 
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Our Deductions 
As Based on Week’s Statistics 


(For Week Ending Dec. 6) 
CORPORATE EARNINGS 
Extra Dividends Declared 
BOND MARKET 
Better Tone 
STOCK MARKET 
Irregular 
FOREIGN EXCHANGE 
Improved 
MONEY 


Fum 
CAR LOADINGS 


Good Showing 


STEEL INDUSTRY 
































Favorable 
weakened by the state of the national 
finances. 
x *k * 
INCE the first of the year, seventy- 


nine corporations have declared stock 
dividends aggregating approximately 1,000 
millions of dollars, according to an esti- 
Re- 
cently, there has been a veritable flood of 
such distributions, or, more properly, pass- 
ing out of 
changing of 


mate made by a local financial writer. 


certificates representing the 
bookkeeping surpluses into 
capital. 
file 


were inclined to become enthusiastic over 


And, to all appearances, the rank 


and of the Street, which at one time 


the process, have come to the realization 
that stock dividends add nothing at all to 
the assets of the company declaring them, 
or the stockholders receiving them. 


Recently, quite a number of dividend 


payments have been increased, several 
extras have been distributed, and some 
payments have been initiated. It would 


1 
} 


be interesting to inquire which form of 
dividend is the more significant. 


The stock dividend, we venture to sur- 
mise, may be inspired by consideration of 
the possibility 
When 


therefore, 


of a tax on surpluses. 


surpluses have become 
the of taxation 
That, possibly, is the idea back of the ex- 
pedient. 
suming 


capital, 
danger passes. 
It is reasonable to conclude, pre- 
that the assumption of motive is 
that it is that, even 
should Congress decide upon taxing sur- 


correct, believed 
pluses, such a levy could not be made re- 
troactive. 


Regarding the distributions which have 
involved cash, it is not at all unreasonable 
» assume that the fact that the payments 


e and can be 


made is proof of substan- 
tial earning power, both actual and in- 
dicated. 

On the other hand, in the cases where 
stock declared, the 
thought comes back that surpluses, while 
they the books, 
not 3ut, once they be- 
come capital, there is the possibility that 
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dividends have been 


remain as such on do 


draw dividends. 


there may follow an increase in the rate 
of cash dividend which has been paid upon 
the older capital. 

Possibly in many cases where stock divi- 
dends have increased capitalization, later 
on, when the process of business revival 
has gone farther, there may be an increase 
in the prevailing dividend rate. In which 
case the stockholders who retain their new 
shares will be fortunate and will have 
their enthusiasm at having received their 


“pieces of paper” justified. 
eager activity quite conceivably 
may continue to expand, and, in many 
fields and instances, on a profitable basis, 
for many months to come. Agricultural 
depression has disappeared, and leading 
banking and trade authorities are looking 
forward to substantial prosperity in 1923. 

It would be as dangerous to attempt to 
forecast the movements in the stock mar- 
ket within the next few months, as it 
would be to predict with any assumption 
of authority the definite scope of business 
expansion, 

But, to all appearances, consumption is 
growing with production and it would not 
be unreasonable to anticipate a better mar- 
ket after the turn of the new year. Rail- 
road car loadings have been holding up 


Consumption Growing 





remarkably well, and there is every reason 
for believing that they will continue to 
hold up well for some time. 

Steel production is continuing at an 
accelerated pace, despite the fact that 
some weeks ago most observers antici- 
pated the reverse. 

It cannot be said that this week’s slight 
advance in industrial stock averages was 
indicative of a trend, nor can such a con- 
be reached anent the railroad 
shares, whose averages were slightly off 
as compared with a week ago. 

There are some signs that there has 
been a certain amount of accumulation of 
stocks recently. Certainly the technical 
situation is better. Considering the gains 
in business, the better outlook for the 
farmers, the indications of improved earn- 
ing power by declarations of increased and 
extra dividends, we will venture to record 
the opinion that the next important move- 
ment in the market will be upward. In 
many cases, where stocks are high, advan- 
tage should be taken of such an upswing. 


clusion 


Commerce Commission Reassures 


N important development toward the 
week-end was the release of the an- 
nual report of the Interstate Commerce 
Commission to Congress. The tenor of 


(Please turn to Page 774) 





and expenditures as segregated. 


Internal Revenue ............ 
Customs 
Miscellaneous 


Legislative Establishment 
Office 
Executive Mansion, special repairs 
Department of Agriculture 
Department of Commerce 
Department of Interior 


Executive 


Department of Justice 
Densrtment OF DanGt «c+ —..503,-- 
Navy Department 
State Department 


War Dept. including Panama Canal 
3ureau 


Shipping Board 
Other Independent Offices 


Veterans’ 


Total Ordinary 


Reduction of Principal 
Interest on Public Debt 


Grand 


Total 


1918, due January 1, 1923. 


Budget Figures for 1923-4 


Budget Bureau's figures on estimated government receipts and appropriations 
for the fiscal year 1924 as compared with estimated receipts and actual appro- 
priations for the present fiscal year of 1923, both exclusive of postal receipts 


RECEIPTS 


1924 1923 
ieiehccasioaind $2,425,000,000 $2,400,000,000 
seciebiaaeaaiaae 425,000,000 450,000,000 
Sennen 511,812,359 579,862,959 


APPROPRIATIONS 


Treastry BPCDATEONE sansa 
Dasivict OF CONMEEDER 2B n nerves 


aaa $ 14,418912 $ 14,504,165 
ee 382,850 396,595 
ae 25,000 canis 
eee 81,251,613 62,412,036 
beets 19,715,535 20,618,496 
peat 316,207,752 327,514,157 

aE: 18,751,050 18,631,205 
ee as 6,203,556 7,490,188 
astm 296,934,025 298,324,265 
SO 15,058,238 11,095,201 
Sue 148,888,862 160,627,266 
| eat 326,517,300 346,894,386 
oe 25,043,973 25,990,050 
the SE 440,313,000 422,077,324 
the ie 50,411,500 100,459,000 
mes 23,720,159 27,115,556 
ee $1,783,843,331  $1,844,149,890 


PUBLIC DEBT 
isbn ibasieh eeniainitatesii $ 345,097,000 


* Including $125,000,000 discount accruals of war savings stamps, series of 





$3,361,812,359 $3,429,862,959 





$ 330,088,800 


950,000,000  _ *1,100,000,000 





$3,078,940,331 $3,274,238,690 
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Texas Co.-- From Pigmy to Giant 


« Twenty years ago, “Bet-you-a-Million” GATES launched the TEXAS CoM- 
PANY, with Jess than $2,000,000 of assets and less than 120 shareholders. 
A great many admired his nerve, but doubted his judgment. 


« But the GATES pigmy oil company today is a giant, and probably no com- 
pany of its kind zs more lusty and healthy financially. 


@ The TExAs COMPANY closed its books for 1921 with net quick assets of 
more than 122 millions of dollars. \t—but, the story is here. 


probably best known as “Bet-You- 

a-Million,’ introduced the TExas 
CoMPANY, with a fifty-year charter, with 
assets of less than the annual income of 
the four richest men of the country, 
as measured today, and with a modest 
following of less than 120 share- 
holders. 


(er years ago, JOHN W. Gates, 


Here is a comparison of the capital 
ind assets of the Texas Company, which 
tells a vivid story in dollars of remark- 
ible growth: 

Share- 
Capital Assets holders 
$ 3,000,000 $ 1,678,482 119 


IU -9 


1922 .$164,450,000 $340,000,000* 23,000* 


* Estimated or approximate. 

When Gates came into the finan- 
ial district with his company, and 
proceeded to stage one of his spec- 
tacular stock market campaigns, he 
met with instant success, for a short 
time. But the Street did not take to 

very strongly. It was something 
Standard Oil was 
the one organization that could ap- 
peal to its imagination. The stock of 
the Texas ComMPpANY was listed in 
1910. It stood all alone on the big 
board. It, an independent refining 
nd distributing organization, seemed 
to flaunt itself in a bid for a place 

n the hopes and attention of the pub- 
ic which for years had been im- 
pressed by the magnitude of the great 
Standard Oil whose shares could not 
be traded in on ‘Change. 

So it happened that even the genius 
nd daring of “Bet-You-a-Million” 
GATES could not hold market interest 
for long. 3ut the story of the great 
Texas Company, with its ramifications 
and activities circling the globe, is not a 
story to be linked with the name of Gates, 
even though one may have to give to him 
lue credit for laying the foundation for 
the enterprise. 

It will suffice, therefore, to leave the 
originator of the company with the record- 
ing of the fact that his pigmy which was 
not even a complete oil unit, has, in 
twenty years, grown to the stature of a 
giant. 

It was not until a decade ago,:that the 
company became a complete unit in the 
industry. In 1912, with sales totaling 
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new and strange 


a 
By FELIX BRYSON 


slightly above a modest 14 million dollars, 
Texas became a producer, through the 
acquisition of control of the Producers 
Oil Company. Prior to that time, the 
company had been engaged in the opera- 
tion of pipe lines, and in the refining and 
distribution of oil. At the end of its 1913 
fiscal period, the enlarged operations, or 
the rounding out of operations, resulted in 
a gross of more than 25 million dollars. 

Today, it is the writer’s guess that there 
are only two Standard Oil companies with 
a larger production that Texas Company, 





“Bet-you-a-million” Gates 


Founder of Texas Company 


which is a significant commentary when it 
is recalled that a little over a decade ago, 
the Street considered that “Bet-You-a- 
Million” Gates had over-reached himself 
when he presumed to even hint that his 
company was a potential rival of Stand- 
ard Oil. 

Today, instead of being a “spectacular” 
stock, with wide fluctuations up and down, 
TXO gradually is finding its way into the 
hands of a fairly permanent class of in- 
vestors. Occasionally, the stock is active 
and strong, even while other oils, and, 
quite frequently, when industrials gener- 


ally, are either quiet or irregular. 
In the bull market of this year, Texas 


CoMPANY cannot be said to have come 
very near to other stocks in point of price 
range or volume of trading. The stock 
pays $3 a share. The yield at the cur- 
rent market price, therefore, is high. But 
those who have been accumulating it, with- 
out any fuss, realize that a2 company that 
could pay off nearly 28 million dollars of 
7 per cent serial notes since the first of 
this year, without going outside its own 
treasury for the funds with which to com- 
plete the operation, must be strong finan- 
cially. 

Ten years ago, the company’s cur- 
rent assets exceeded its current lia- 
bilities by $15,184,506. In that year, 
the total of gross revenues was $14, 
529,540, or $654,956 below the total 
of the company’s quick assets. Other- 
wise stated, the ratio of working 
capital to gross in 1915 was 104.50 
per cent. 

At the close of 1921, which every- 
one recalls as a year the like of which 
few would care to see again for some 
years to come, the Texas CoMPANY 
had a total of quick assets of $122,- 
112,590, which bore a ratio to gross 
revenues of 128.77 per cent. Gross 
last year totaled $102,605,377. The 
latter total was really phenomenal 
when it is realized that it was ob- 
tained in the face of a drop in the 
prices for refined products of from 
30 per cent to 40 per cent, and in 
crude oil of about 70 per cent. In 
1920, gross was close to 143 millions, 
or about 29 per cent above the total 
for last year. 

Although I am not quite prepared to 
enter into a discussion of the pos- 
sible gross earnings for this year, some com- 
ment on that phase of my subject will fit 
in here. In 1922 the Texas Company has 
been one of the leaders in the handling 
of refined oil. I am unofficially informed 
that it handled the largest volume of re- 
fined in its history in the first nine or ten 
months of this year. In the early spring, 
the company held in storage approximately 
75,000,000 gallons of gasoline. That stock 
was carried on the books at reduced prices, 
to bring it to the proper inventory level. 
Then came the increase in gasoline prices, 
and Texas brought out its low-inventory 
stores. 

The result is that the company now is 
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able to count large profits by reason of 


its conservatism, foresight and proper 
The sum the 
interpolation regarding probable earnings 
is that they this year should be consider- 
ably larger than in 1921. 


of this 


book-keeping methods. of 


And, at the close 
not dollar 
of bonds or notes ahead of the capital 
stock. 


year, there will be a 


Strong Structure 
Why has the Texas Company been able, 
in so small a beginning, with the initial 
handicap of entering the field in competi- 
tion the 
Oil combination, to 
market and to build 
cial structure in 
I would 


as follows: 


with then undissolved Standard 
create a world-wide 


such a strong finan- 


so short a time? 


divide my answer into parts, 

1. Soundness of the financial policy of 
the company from its very inception; 

2. Unswerving conservatism of the man- 
agement, soundness of all expansion, and 
foresight in the handling of the problems 
of the company in periods of stress, both 
in the oil industry and in business gen- 


erally ; 


ri : 
3d. Certain 


, 


more or less fortuitous cir- 
cumstances in the early days of the com- 
pany’s history. 

I have set 


the 


forth the highlights of the 
remarkable success of the 
me to 
Only 
of the 
Undoubtedly it was 
development of the 
Humble District pools 
which enabled Gates and those associated 
with him to launch their company on the 
high road to success. 


tor 


causes 


TEXAS COMPANY in what seem to 
be the order of their importance. 
the briefest mention need be made 
last mentioned cause. 
the discovery 


Spindletop 


and 
and 


But, even those fortuitous discoveries 
might have failed to cement the founda- 
tion of the company had there been a 


lack of able management, and a lack of 
proper financing methods at the start. The 
latter provided the corner stone. 

GATEs and his associates believed that it 
would be best to finance the initial opera- 
tions of their company by means of stock 
sales direct to the old shareholders. De- 
velopment was carried on by the company 
itself, 


No Axes to Grind 


The did not go out among 
friends, or outsiders with axes to grind, 
to buy plants at fancy prices. Jt built its 
own plants. It avoided that process which 


con.pany 


so often is costly—underwriting by out- 
siders. When Gates disappeared 
the there no officials asso- 
ciated with the stock market side of the 
business, although it must be said in fair- 


from 


scene, were 


ness that while GATES was engineering his 


market campaigns with TXO he at the 
same time was seeing to it that a real 
company was being built up on a solid 


foundation, 


To this day, Texas CoMPANY is run as 
an oil business. Persons like myself, when 
attempting an analysis, must be content 
with the story that is disclosed by the 

(Please turn to Page 785) 
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A Sketch of 








Grace, of Bethlehem 


(Written by E. Marshall Young) 


OME day, someone is going to write 

the Story of Steel as it should be 

written, and it will require the imag- 
ination and narrative powers of a VIRGIL 
or a Homer, the dynamic genius of a 
KIPLING, and the business sense and lit- 
erary dash of a Casson. 

One perhaps may wonder why such a 
Back of that 
tragic poem, “The Song of the Shirt,” 
was Steel. 


story has not been written. 


It was the plying of tiny steel 
needle that scarred the worn fingers and 
caused the backache and heartache of the 
seamstress. Without Steel, CAsson never 
would have written his “Romance of the 
Reaper,” for there would have been 
romance to write about. 


no 


For generations, Steel has been accept- 
ed as trade’s barometer. 
Steel blotted out the trail of the pack 


train; penetrated deserts and helped to 


make them gardens. 

But the Story of Steel, which will live 
as the Epic of industry, probably 
written 


great 


will not be for a generation or 


more. 


A Leading Role 


talked with a man 
vision is greater than that of the 
average man. And he asserted that the 
Story of Steel could only be half told 
now; that it still is in the making. But 
the be 
given the leading roles in the epic when 
it is written. 


The 


whose 


other day | 


he named for me men who will 
And among the names was 
that of EuGene G. Grace, president of 
3ETHLEHEM. 

Last announced that the 
Midvale Steel & Ordinance Company had 


been merged with the BETHLEHEM STEEL 


week it was 








-in the career of Grace, for, with the com- 


Ed 


From a “‘job’’ at $1.80 


a day to head of the 


second largest steel 


producer in the United 
States—that is the rec- 
ord of Eugene G. Grace, 
whose photograph is 


reproduced here. 


Corporation. That was a red-letter day 
pletion of that merger he became head of 
the second largest manufacturer of steel 
in the United States, with a capitalizatior 
of stocks and bonds in the neighborh 


of 500 of And 


still is a young man; a “newcomer,” com- 


millions dollars. GRA 
pared with others whose names are synony- 
mous with power in the industry. 

And, 
GRACE was saving money, 
job that paid him $1.80 a. day. 


just twenty-three age 


years 
working at 


In 1899, when Grace started out in th 
world after completing his education 
Lehigh University in New Jersey, hi 
headed for Bethlehem, Pennsylvania, a! 
a job. It had no frills to 1t, 


start. He was given 


landed 


but it was a 





electric crane to run. 





His Rapid Rise 


Three years later he was superintend- 








ent of yards and transportation at 
mills. In the yards was an old engine 
and a flat car with side seats and 






M..” 


came for one of his inspection trips, th 





canopy. Every so often, when “C. 





old engine was polished up and puffed 
the 
“chief” and whoever happened to be 





through yards, its passengers thi 









his official party. 

That was how Grace came under t! 
observation of ScHwap. And today th 
latter says: 

“GRACE is the greatest steel man th¢ 





world ever produced.” 





A short time ago SCHWAB was a wit- 

the trade 

sion in Washington. In the course of the 
(Please turn to Inside Back Cover) 
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or. Pacific and Gt. Northern 


@ There appear to be wide differences of opinion in some quarters as to the 
relative merits of the two ‘“.NORTHERNS,” commonly known as the “HILL 


LINES.” 


@ The hearings before the Interstate Commerce Commission in Washing- 
ton, in connection with proposals for consolidation of railroads serving 
the NORTHWEST, which were covered in an article published in this mag- 
azine last week, raised some interesting questions. 


@ One of the queries is, Which of the ““NORTHERNS” would be the best 
buy, the statistics and possibilities all being weighed. Here 1s the an- 
swer, according to the opinion of .-at least one analyst. 


tive study of GREAT NorRTHERN and, 
NorTHERN PacirFic it has been as- 
imed that the present relationship with 


[: presenting the following compara- 


3urlington and Quincy will 
he maintained. Should absolute control of 

3urlington pass to either of the North- 
ern lines discussed in last week’s FINAN- 
‘AL Wortp that factor would far out- 
weigh any deductions that can be drawn 
from an analysis of the past vital statistics 


the Chicago, 


f the two companies or from a forecast 
‘ their future possibilities. 


The statistical tabulation accompanying 
this artticle shows the changes in salient 
features of the two roads during the last 

n years. It should be borne in mind that 
1921 was a very poor year from the stand- 

int of both gross and net earnings and 
that this was particularly true’ of the 
‘ORTHERN lines because so much of their 


7 


evenue is dependent on movement of 
rain, ore and forest products, which was 
a low ebb last year. In making an 
umination into these properties a number 
important factors have been studied 
hich will be taken up in their natural 


1 
rder 


NORTHERN PACIFIC in general lies south 
- GREAT NorRTHERN with both roads ex- 


By FREDERICK HANSSEN 


tending from Minneapolis and Duluth to 
the Pacific Coast. NoRTHERN PACIFIC is a 
more compact property. Both roads have 
about the same amount of linear track- 
age but NorTHERN Paciric has a smaller 
“operated” mileage due to more second 
track. Assuming that both roads handle 
the same volume of business NORTHERN 
Paciric should be able to operate more 
economically that GREAT NORTHERN. 


Ore Traffic 


The most important single source of 
trafic to Great NorTHERN is iron ore 
while on the NortTHEeRN Paciric products 
of the forest contribute its greatest single 
source of traffic. Hauling agricultural 
products is important to both roads. The 
recovery of the lumber industry has ac- 
companied the construction boom through- 
out the country but has not been reflected 
in NorTHERN Paciric’s 1922 car loadings 
to the extent the recovery in the steel 
business has GREAT NorTHERN’S ore load- 
ings. The last report available which will 
give an idea as to the traffic outlook on 
both roads shows NorTHERN Pactric short 
of 15,000 cars (the greatest car shortage 
reported by any road in the country), and 
GREAT NorTHERN short 7,500 cars. From 
present indications NORTHERN PACcIFICc will 


show up well in November and better than 
GREAT NORTHERN in December. In gen- 
eral, NoRTHERN PACIFIC enjoys a more 
even flow of traffic throughout the year 
than does Great NorTHERN. During 1922 
for instance GREAT NorTHERN’s monthly 
cars handled ranged between 40,000 and 
112,000 while NortHern Paciric’s ranged 
between 51,000 and 96,000. It is obvious 
that the more equally traffic is divided 
throughout the year the more economically 
it can be handled. To gauge the future 
trafic outlook for both roads it is neces- 
sary to forecast first what the demand 
for lumber will be as affecting NorTHERN 
PaciFic and second what the demand for 
iron ore will be as affecting Great NortH- 
ERN. The outlook for both is good for 
1923. Both NorTHERN Pactric and GREAT 
NorTHERN would be benefited by any re- 
vival in the copper industry and both are 
vitally affected by the grain crops of the 
Northwest. No prediction as to 1923 crops 
is possible, but the outlook for a sub- 
stantial increase in copper shipments is 
NORTHERN PaciFic parallels the 
Pacific Coast extension of the St. Paul 


good. 


more closely than does GrEAT NoRTHERN 
and has doubtless felt the effect of this 
competition latter has. 
NorTHERN Paciric has its greatest single 


more than the 





Total Mileage .............. 
Total Assets (1000's 


Bonds Outstanding (1000’s).......... 
Unfunded Debt 
Interest on Debt (1000’s).................... 
Net Current Assets (1000’s)............. 
re ee CL. ,) Oe Ra 


Gross Earnings (1000’s)....................... 
Net Earnings (1000's)... 








toc Chutstascime (IGN's) noon ics cincereecnss 


C1000 s)-..........;.<::.... we tteeee serene eeenee rene ees 


BOOe Vale, Der GUMTe..........55.:.0..-..... pear 
Depreciation, Meserve ClOQUS ) .-.-i:.:-.....ssic.n nc. cssesserece 


I sacindeartitanncan 
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10-Year Comparison—Great Northern-Northern Pacific 
Great Northern 


1911 1921 1911 1921 
10,484 11,475 10,664 11,287 
$593,529 $739,082 $694,043 $808,070 
209,982 249,477 248,000 248 000 
276,056 265,679 297 939 314,539 
PREY cw 21,500 Jewkes Bee 
Uae Lire ie 5,824 14,909 7,226 14,481 
23:25 9,401 18,766 26,817 
66,527 129,323 83,471 183,121 
ate tae $131 $152 $133 $173 
19,586 34,396 10,089 39,035 
ae 61,258 101.317 64,913 94,538 
Ol OS TS 23,657 20,820 25,183 16,907 
I ae a 524 607 461 595 | 
PRL a ees ene, 119-140 60-79 112-138 61-88 


Northern Pacific 
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the state of Montana. For 


several years the productivity of this state 


mileage in 


has been low due to unseasonable weather 
and stagnation of 


the mining industry. 
Montana depends largely on “dry” farm- 


ing for its crops and rainfall is essential 


to the production of good crops as well 


as live stock. 
the 
aided the 


a territory 


Both roads have been helped 


because high tariff on raw wool has 


sheep grower. Both roads serve 


which in the opinion of many 
The 
years 
The traffic 


appears 


observers is due for a sharp revival. 
Northwest 


ago and is now coming back. 


( verb ¢ ymed 


was 


some 


ok for the next few years 
] 


to be 


“+1, 13 
with little 


ly promising for both roads 


decide: 
to choose between them. 
Striking Changes 

When we come to examine the balance 
sheets of the two roads and compare the 
conditions of ten years ago with today 
some striking changes present themselves. 
Again referring to the tabulation accom- 
panying this article it will be noted that 
GrEAT NoRTHERN net 
capitalization (including loans from 
banks) of about $50,000,000, of which $40.- 
000,000 is in stock. 


increase 


has a increase in 


NorTHERN 
bonds ) 


PACIFIC’S 
is less than $17,- 
000,000, and it has increased its cash posi- 
tion (net working capital) by $8,000,000 
while Great NorTHERN’s decreased more 
than $13.000,000 : 


(all in 


includes 
the $21,500,000 of bank loans as a current 
liability. It will be noted that interest on 
debt in the case of NorTHERN PACIFIC is 
now about the same as GREAT NORTHERN 


this, however, 


whereas in 1911 it was considerably more. 


From now on NorTHERN 


PactFic should 
funded 
debt because of the exchange of its 6 per 


cent bonds for the 


further decrease its interest on 


Burlington joint 6%4’s 
while GREAT NoRTHERN’S will be increased 
because of exchange of its 7 per cent bonds 
for Burlington joint 6™%’s. be- 
cause the holder of the joint bonds had 
the option of exchanging for GREAT NorTH- 
ERN 7’s of 1936 or NorTHERN PActFIc 6’s 
of 2047. the 
amount of 
but $107,306,600 of the 


PAciIFIc issue were converted. 


This is 


GREAT NoRTHERN 7’s to 


while NoRTHERN 
The balance 
a result of 
this operation NorTHERN PaciFic pays 6 


were retired this year and as 


per cent on $107,306,600 as against GREAT 
$115.000,000 : 
this will make a difference of 


NoRTHERN’S 7 per cent on 
more than 
$1,600,000 annually in interest charges in 
favor of 


NorRTHERN PACIFIC. 


Long Maturities 


In this connection it is well to point 
out that NorrtHern Paciric out of its 
total funded indebtedness of $315,000,000 


has more than $300.000.000 which does not 
mature before 1997. GREAT NORTHERN on 
the other hand has no maturity after 1961 
and has bonds maturing to the amount of 
nearly $200,000,000 between 1933 and 1940. 
With the exception of the 6’s above re- 
ferred to 


long 


NoRTHERN PactFic’s bonds of 
maturitv 


rate of 


interest 
It can call 


carry an 
than 4 


average 


less per cent. 
(Please turn to Page 780) 
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$115.000,000 were so converted 





@ What was the structural weakness that changed the 
of ‘TRANSCONTINENTAL 
catapult from $62 a share until it reached as low as $55¢? 


career 








entire 
OIL and made its stock 


@ What has now turned the tide? What is responsible for th 


recovery in the price of its shares to over $12? 


Are thr 


prospects any different now than they were a year agof 


@ The answer is in the magic sway of the name of STANDARD 
OIL and the common knowledge that it never interests itsel} 


in an oil venture unless satisfied it has a good future. 


about it. 


Read 


Visualizing the 
Transcontinental Oil Mirage 


By ROBERT LEWIS ATWELL 


ARLY in 1919 TRANSCONTINENTAL 

Ort was welded into corporate 

form. That was in a year when 

even ultra-conservative men could see 

only the wealth of Midas in any enter- 
prise labeled as oil. 

The promoters of the company came 

from Pittsburgh, a_ city that owes its 

wealth largely to steel and oil. In a 


measure this may explain their misplaced 
enthusiasm. It 
their 


also may account for 


overzealous ambition to do things 
ir a big way. Had their plans succeeded 


would 


they have become a dominant 


FEB MAR APA MAY JUN JUL AUG SEP CCT Nov - 
| | | 


| |}1/9)2/2) | | 
TRANSCONTINENTAL OIL 

STOCK PRICES 

WORKING CAPITAL 
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. 
6 


factor in the oil industry in one big jump. 
Of 
thought. 


that con- 
No 
“Bobbie” 


But, they miscalculated. 
had 
now 

that— 


they 
they 


tingency 
di yubt 
Burns did, 


not 


realize, as 


“The best-laid schen 
Gang aft 


1es o’' mice an’ men 
agley 
And leave us naught 


a but grief an’ 
For pro 


joy.” 


pain 
ised 


In the light of the 


principal mistake made by the promoters 


what has occurred 


of TRANSCONTINENTAL OIL was in biting 
off more than they could chew at the in- 


ception of their enterprise. They ac- 


quired considerable property at the start, 
as well as extensive acreage, and paid a 
fancy price They 


for everything. also 





erred in 
gus! 
in the 


believing an oil 
permanently. And 

Burkburnett field 

up almost overnight. 


What 


gusher would 
found out that, 
wells could dr 


big 


figures ran through their 
minds is reflected in the valuation they 


placed upon the holdings of their company, 


which were turned over at the time of 


its incorporation. Book value stood in the 


at $187,290.001, or at the 
rate of over $90 a share for the 2,000,000 
shares of no par value, which is 
thorized and outstanding capital. 

The public did high 
price the However, it paid 
high enough, when, in 1919, the stock was 
placed on the market and sold as high as 
$62 a 


asset column 


the au- 


not pay such a 


for stock. 


sharé or at a valuation of more 
than $120,000,000 for the company’s as- 


sets. 


It is now selling around one-fifth 


that value. In 1921, when the future 
looked darkest, the stock sold at its low- 
est, 55%. gut, now that the Standard 


Oil of California has acquired an interest 
in the property, hope is again rising that 
it may pull it out. 

Up to now TRANSCONTINENTAL Ol!t has 
been but a mirage, an illusion, so far as 
developing into a big money-making en- 
terprise is concerned. It has proved 
into which even investment 
bankers reputed to be conservative have 
plunged their reputations, and, for one at 
least, it has led to bankruptcy. That is 
the pathetic phase of TRANSCONTINENTAL’S 
history so far. 


itself a well 


A cold and unsympathetic analysis of 
the company’s financial structure would 
the 
evident 


designate as principal cause of its 


weakness its overcapitalization. 
A comparison of its assets, as far as an 
outsider them, with the 
book value placed by the company on its 
holdings, $186,855,369 in 1922, 


clearly establishes this conclusion. 


can determine 


given as 


Listed among the assets is the owner- 
ship of $8,594,680 of stock out of $13,180,- 
000, the 


sidiaries, 


aggregate capital of eight sub- 
Oil Co., Pitts- 
Oil & Gas Co., Riversid 
Oil Co., Riverside Western O11! 
Gasolene Supply Co., Riverside O11 
Co., and the 
(Please turn to Page 787) 
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viz., Tex-Penn 
burgh-Texas 
Eastern 
ee 
Co., 


Gasolene Distributing 











€ What the post-war deflation did to UNITED STATES RUBBER 
was sufficient to cause the precipitate decline in its securities. 
But that is an adverse influence of the past. 


«€ Sometimes. such setbacks prov 


e of value. ‘They provide a 


corporation with an opportunity of demonstrating its re- 


cuperative powers. ‘That is 


RUBBER. 


what it has done for U. S. 


«€ The six-month earnings already reported cast an interesting 
shadow on what the last half year is likely to be; 


€ What that may be LANDON C. 


his interesting analysis. 


GATES ventures to forecast in 


The 1923 Prospects 


for 


United States 


Rubber 


By LANDON C. GATES 


HEN Unirep States RvuBBER 
W presented its annual statement 

of its operations for 1921 to its 
stockholders it was one that in every as- 
pect told a graphic story of the buffeting 
the company received in passing through 
the drastic storm of deflation with which 
most of our industrial enterprises had to 
contend from the latter half of 1920 to 
the first half of 1922. 

As that exhibit is studied in retrospect 
surprise over the sharp decline in the com- 
pany’s preferred and common stocks is 
lessened. As a prominent advertiser of 
1 prepared cereal so. succinctly states as 
an explanation for its popular consump- 
tion, “there is a reason,” and that reason 
was that Rupper stockholders had good 
ground for their apprehension regarding 
the continuity of their dividends. 

The fear was soon confirmed, for, in 
July, 1922, the dividend on the common 
stock was passed, and it later became a 
debatable question whether it would be 
certain that the preferred dividend would 
be continued. 

Effect of Uncertainty 


Under this cloud of uncertainty the 
common stock dropped from its high peak 
in 1920 of 14334 to 40%, a sheer loss of 
$10314 per share, and the preferred stock 
from 11914 to 74, which is a sharp cut in 
market value for a stock that in 27 years 
brought an average income to its holder 
of 6.92 per cent, and on which the com- 
pany in the last 11 years has earned on 
an average 18.30 per cent. 

But, in adverse periods, such salient 
facts are quickly lost sight of by nervous 
investors. They seem to act on the theory 
that a good past stands for nothing when 
any clouds of uncertainty speck their 
horizon. 

As for the common stock, there was a 
justifiable reason for its decline. With- 
out a dividend, or at the time any defined 
prospect for one, there was no particular 
reason for it selling much above $40 a 
share. Even around this low price, in 
27 years it would not have averaged a 
greater return than 2.70 per cent per an- 
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num. That it ever sold as high as $143 a 
share was entirely due to the exceptional 
profits it was earning as the result of the 
war, when, in one of the three years, from 
1918 io 1920, it showed earnings as high 
as 30 per cent. With such profits avail- 
able, 8 per cent dividends could readily 
be paid. 
Fixing Values 


The statistical records indicate that, in 
eleven years, the net earnings available 
for the common stock averaged 15 per 
cent per annum. But such earnings are 
as intangible as are book values, for, if 
they were cashable, there would not occur 
such wide discrepancies between them and 
values established by the stock market. 
How true this is is self-evident when 
U. S. Ruspser common is rated with a book 
value of $145.35 a share and yet can be 
bought in the market for $50 a share. 

Before I turn to any discussion of the 
prospects of the resumption of common 
dividends, it is worth while considering 
the causes for the sharp shrinkage in sales 
and in assets occurring during the past 
two years. For the setback the officials 


were not responsible, since it was beyond 
the power of human foresight to gauge 
the turning point between inflation and 
deflation, and the extent of it. 


Moreover, the nature of the company’s 
business did not permit a quick curtail- 
ment in stocks of crude rubber, which it 
was compelled to keep on hand in sufficient 
supply to meet the requirements of its 
trade. Thus it happened that, when the 
slump in the price of crude rubber to as 
low as 13 cents a pound came, it found the 
company with a large inventory of rubber 
carried at 20 cents, and much of it already 
had been turned into finished products. 


In this abnormal situation is to be found 
the reason why it cost the company 99.70 
cents in 1921 out of every dollar sale to 
carry on its business. The officials of the 
company, with admirable courage, faced 
a necessity that compelled them to slash 
prices on their products to meet the 
public’s insistent demand for lower prices. 
Profits had to go by the board. The knife 
had to cut deep into inventories in order 
to put the house back into ship-shape con- 
dition. 

Cut in Earnings 


When the year was completed this 
drastic cutting in all directions not only 
made deep inroads in net earnings, but, 
likewise, in the surplus. The net income 
fell $6,585,907 short of meeting the com- 
pany’s dividend requirements, and_ this 
with a further reduction of $10,685,045 in 
inventories reduced the surplus account 


from $47,325,380 to $30,048,439. 


However, the company was fortunate in 
fortifying its cash position, hence there 
was no occasion for any concern on the 
part of the stockholders other than that 
over the dividends. 

Though Unitep States RuBBER is the 
giant among the rubber concerns, it does 
its business on a comparatively small mar- 
gin of profit. The average ratio of ex- 
pense to sales runs around 87 cents to 
every dollar received, it never in the last 
eleven years fell below 78.73 cents. Ap- 
parently the company operates on the rule 





Property, Plants, etc. 
Investments 

Cash 
Notes and Accounts Receivable 
Accounts Receivable ........................... 
Inventories ............... 


| Tabular History of U. S. Rubber : 
(Covering a Six-Year Period) 


1915 1921 
: $126,347 931 $186,396,253 
ie . 2,272,431 4,320,684 | 
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of small profits and a large turn-over in 
that 
trade as well as the consumer, 


That 


in net 


business, a good policy satisfies its 
it can show 
1920 of 
gross sales of $256,150,130. 


In order 


is why, too, a return 


income in $21,220,983 on 


io show a return of 8 per cent 


on the outstanding preferred stock, earn 
its fixed charges, and at least pay 5 per 
cent dividend on the common stock, it 
must earn a net income of $14,281,890, 


divided as follows: 
8% on $65,110,000 pref. 
5% on $81,000,000 com. 
Interest on funded debt.. 5,023,090 
For the first 1922 the 


company reports gross sales of $73,933,771 


$5,208,800 
4.050.000 


six months of 


on much lower level of prices. Consider- 
ing the improvement in business which has 


been noted in industry in general, and in 
which UNITED must also 
shared, the last half 
of the year should reach close to $100,000,- 
000, or for the whole year approximately 
$170,000,000. 

If we assume this to be a proper figure 


for 


STATES RUBBER 


have gross sales for 


calculation and take as our yardstick 





U. S. Rubber 


From Peak to Valley Post-War 
Shrinkages Between 
1919 and 1921 


Shrinkage in Invest. Acct.$2,846,852 | 
? ge ea 7,038,741 | 
| 3 in Acct’s Rec. .. 5,164,450 
‘ in Inventories ..46,561,003 
ma in Surplus ...... 22,261,644 











the average cost to the company of carry- 
ing on its business, which is 87.5 
we find it can save a net income around 
$21,250,000 out of the probable gross sales 
of $170,000,000. 


Let us cut this amount by 


per cent, 


25 per cent 
requirements, there still 
would remain for the net of nearly $16,000,- 
000, which is more than ample all 
allowing a 
rate of 5 per cent for the common. 

Yet, I do not anticipate the return of a 
common dividend much before the latter 
half of 1923, for it may be that the direc- 
tors will wish to rebuild their impaired 
surplus and wait to be more certain that 
the recovery 
nent. 


to cover other 


for 
fixed charges and dividends, 


in business is more perma- 


Extensive Properties 


controls and 
factories, each of 
which is engaged in manufacturing various 
rubber products. 


RUBBER 
different 


UnITED STATES 
> 


operates 27 


3eing the largest con- 
rubber in the world, it 
must be rated the largest enterprise of its 
character. In Sumatra it operates a rub- 
ber plantation of 80,000 acres, which 
are planted 5,000,000 rubber trees. Owning 
the source of its own crude rubber supply 
has its cutting the 
The company is 
also a prominent factor in the manufac- 
ture of 


sumer of crude 


on 


advantages in down 


cost of its raw material. 
tires, in which 
( Pl (Case 


industry for the 
turn to Page 776) 
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@ Present demand for COPPER metal is considered good, and 
most of the industries which are large consumers normally, 
are doing an active business. 


The probable price trend for the red metal will be slight/, 
higher for a few months, to be followed by a wider advance 
barring unforeseen accident. 


€ Upon analysis of all factors, the long range outlook for th. 


COPPER shares appears to be far more promising than th 
outlook for the shorter range. 


Are There Any 
Bargains in Copper Stocks? 


By Howard V. Michaelson 


HEN it was announced in THE 
WV FINANCIAL Worup of a 

ago that one of the features of 
current would be 
question 


week 


the 
the 


issue an answer to 
that the caption for 
this article, the thought back of the query 
was whether or not there is reason for be- 
lieving that copper shares should be pur- 
chased at prevailing prices with expecta- 
tion of a material the 
distant future. 

Examination of the facts and figures, 
giving due consideration to the consider- 
ably improved statistical position of the 
industry, leads to this conclusion: 

The long range outlook for copper shares 
is more promising than is the outlook for 
the shorter range. Consequently, most 
coppers shares can be purchased later on. 
In other words, broadly speaking, there 
does not seem to be any particular reason 
for immediate purchase. However, those 
who care to purchase with a view to hold- 
ing for the upturn, can find comparative 
bargains in some of the low cost producers 
which are able to show a fair profit at 
present prices for the red metal and should 
be in a position to earn a substantial profit 
when the metal price has reached the level 
to which it is moving slowly. 

Among the shares which in ‘my opinion 
are in the best trade and strategic position 
might be included Cerro DE PAsco, KENNE- 
cott and MorHeErR Lope. 


forms 


advance in not 


My second classification would includ 
Utan, Ray CoNnsoLmpatep, NEVADA Con 
SOLIDATED, and MIAMI. 


Unfortunately the figures as to produc 
tion of copper are meagre and it is pos- 
sible only to estimate them. It is known 
that the visible supply of the red metal 
has been steadily decreasing, as compared 
with the total in the early part of 1921. 
But it seems evident, upon careful analysis, 
that consumption is not in excess of pro- 
duction. Authorities state that, as soon as 
there is any evidence of the stiffening of 
the price of the metal, there immediately 
follows stimulation in production. Then, 
too, low cost producers have been throw- 
ing a large amount of the metal on the 
market which has tended to hold the price 
down as they can realize a fair profit at 
between fourteen and fifteen cents a 
pound. 

It is claimed that, in order to pay a fair 
return on capital invested, it is necessary 
for companies producing copper to earn a 
profit of not less than five cents a pound, 
which excludes the larger number of pro- 
ducers from the profit-making classifica- 
tion. 

On the other hand, if there occurs, next 
year, a large increase in the demand for 
copper, the status of most producers, save 
those with extremely high costs, will be 


(Please turn to Page 783) 











+ Bonds. 


panies also showed 
Mother Lode. 


Salient Copper Facts 


Issued Par of 
Capital Shares 
Kennecott. ............ 2,787,213 s. No par 
$15,000,000 + 
Cerro de Pasco... 898,320s. No par 
$7,997,000 + 
Mother Lode 2,500,000 s. No par 
| Ray Consol’d ... 1,577,179 s. $10 
| Nev. Consol’d 1,999,457 s. $5 
Ee 1,624,490 s. $10 
Oe 747,114 s $5 ° 


* Ratings used are those of Guenther'’s Independent Appraisal of Listed Stocks, 


NOTE.—It will be noted that Kennecott closed last year with enough working capital 
to cover bonds and allow upwards of $5 a share for the stock. Other com- 
strong working capital 


of Seven Companies 


High Recent Net Wkg 

1916 Price Capital 21 Rating* 

641%4 34 $25,775,219 <A 

671%4 (19) 41 $11,570,425 B 

ee 11 1,614,187 B 

37 13 6,618,894 B 

341% 15 7,802,807 B 
130 63 16,861,569 <A 

4936 27 6,311,443 <A 


positions with exception of 


| 
| 
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Shift in Our Financial Status 


A Discussion of Phases of the Problems of Europe; Remarkable Change in 
America’s Position in the World; Some Suggestions 


$I 

T would be the very essence of trite- 
ness to remark that the “world is out 
of joint.” It would seem more to the 

int were one to assert that the world 
must be tired of international platitudes, 
ut still is sanguine enough to hope that 

sme day soon there will be found an anti- 
lote. . 

Not so very long ago, there was a gath- 
ering of important personages in a place 
called Genoa. There was a great deal of 
speech making; several more or less dra- 
matic episodes. And the net result was a 
further contribution to the mass of inter- 
national platitudes that have been offered 
since the close of the world war. 

At Genoa, however, there was at least 
one practical suggestion made, which ap- 
peared to meet with the approval of the 
delegates, unless the sustaining vote on the 
resolution was another form of the famil- 
iar platitude. That was the resolution in 
favor of the summoning of a conference 

f the central- banks of issue of the vari- 
cus European countries, with the United 
States as a specially invited participant. 


By E. MARSHALL YOUNG 


Associate Editor, THt FINANCIAL Wor_p 


States Treasury, although indulgence in 
platitudinous utterances on all conceivable 
occasions and subjects is as prevalent in 
our national capital as in out-of-the-way 
places like Genoa or Cannes or Moscow. 

There is noti..«g to add anent the state 
of the currency problems of Europe to 
what already has been repeated almost ad 
nauseum. 


§ Il 


UR government at Washington has 

held, and, in a great measure, rightly 
held, that the inflationary problems of 
Europe are domestic problems peculiar to 
the several nations. They are no one else’s 
business. International conferences never 
could get anywhere with them, and they 
are not proper subjects for such confer- 
ences. 

Where there is international concern, is 
in the matter of international obligations 
incurred during, and growing out of, the 
war. It is the proper concern of the 
United States that so many European na- 
tions whose debt to us is large are piling 
up large national deficits; are sinking 


It has been said that the huge debt 
which Europe owes to this country, and 
which several European nations owe to 
Great Britain, are responsible for the 
present state of Old World currencies. 
That theory, in large measure, is falla- 
cious. With minor exceytion, none of the 
debts have been reduced, or have ap- 
proached the stage of reduction. 

In short, the debtors so far have failed, 
with perhaps a single exception, to make 
provision for their liabilities. Most of 
Europe is too deeply engaged with expen- 
ditures and appropriations for what 
amounts to war purposes to solve govern- 
mental budget difficulties or to seek the 
balancing of liabilities incurred as a re- 
sult of the world war with provision of 
some sort for meeting those liabilities 
sometime. 

So, primarily, the whole subject that so 
vexes the world is one which must be re- 
moved from the platitudinous influences 
of international gatherings of politicians, 
or statesmen, and given over to the central 
banks of the countries concerned. The 
central banks have the means of regulat- 























As has been said by H. G. Hawtrey, a deeper into the mire. ing currencies on . banking principles. 
distinguished Fel- They alone can 
low of the Royal arrive at ‘c= 
Economic Society: = — measure which 

“When the gov- | , : if will bring about 
ernments of Eu- || Present Standing of Our Holdings of Foreign Government the correction of 
rope pass on their ff! Obligations* the commodity 
monetary program 7 Interest Accrued value of the gold 
to the central Principal and Unpaid Up to Interest dollar. They can 
hanks it tte Country Amount of and Including the Total Heretofore \f pave the way for 
: Obligations. Last Interest Indebtedness Paid | ssential bud- 
same sort of for- | Period | the meen san 

ee | : xeti iabilities 
ward step as was Hf! Armenia ........ $11,959,917.49  $1,677,256.88 — $13,637,174.37 — ceeceseeececseseeeeee | 930° ' eS ne 
taken by the Allies Austria .......... 24,055,708.92 2,165,013.81 yO ae by the de 
in the war, when Belgium ........ 377,123,745.94 51,391,987.94 428,515,733.88 $14,609,062.01 countries. 
the political lead- | Came W..... —_ be nee —- 7,740,500.00 1,859,733.14 

ve Slieel J | Cz-Slovakia.. 91,887 ,668.65 12,797,876.74 104,685,545.39 304,178.09 § Ill 
oe... a een 13,999, 145.60 2,089,625.66 ok 
the task of con- §| Finland. ........ 8,281,926.17 1,012,436.10 |. aS RESENT- 
certing operations | France .......... 3,340,857,593.20 430,049,062.65 3,770,906,655.85 170,304,490.63 EE herewith 
to the military as $4,135,818,358.44 — 511,044,201.85 4,646,862,560.29 350,132,185.50 ; nail ; 

: asia | Goveete: ............ 15,000,000.00 375,000.00 15,375,000.00 1,159,153.34 | is a concise com- 
ape tai | Hungary ...... 1.685,835.61 202,300.28 ee if pilation of the 

And, if, as some §f) Italy 20... 1,648,034,050.90  243,480,583.37  1,8911514'634.27  57,598,852.62 | sites epmad. 4m. Oe 
of our political | Late ......... 5,132,287.14 643,576.87 5,775,864.01 126,266.19 | A Ps ss enole 
ier ee 26,000.00 2,868.85 28,868.85 ae Ts 
, i | Lithuania 4,981 ,628.03 747,244.20 SE © Selieccciedicaeeniens if by countries. 
eloquently, there | Nicaragua .. pt, ae aera ck ee | is an impressive 
needs must be an | Poland ........... 135,662,867.80 17,380,785.13 153,043,652.93 1,290,620.78 |f tabulation. It sug 
immediate _ settle- et een 192,601 ,297.37 35,019,427.03 227,620,724.40 7,717,333.43 | sie ieee: aan 
ment, or adjust- | Seren ........... §1,104,595.58 7,336,455.81 58,441,051.39 636,059.14 | in Pare % a 

, deep shi 

a ee ae $10,102,252,207.13 $1,422,699,662.02 $11,524,951,869.15 $506,002,109.71 |f concern about 
repaliedinande- teins there being found 
States, the logical tIncludes $61,000,000 of British obligations which were given for Pittman silver some practical 
place of meeting | advances and for which an agreement for payment has been made. means of getting 
for a conference §| Cuba pays interest as it becomes due. ; flown to bed-rock 
of central banks No interest due on Nicaraguan notes until maturity, as is also the case with _ ert sober 
weal he ia: Wash. | certain Belgian obligations aggregating $2,284 ,151.40. on the subject of 
Mi sister syers | *Compiled by The Annalist, New York. (Please turn to 

gton, - nil ont 

dow of the United — Page 776) 
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IN THE 
Railroad Field 


By 


Warren [orimer 




















MPROVED efficiency in operation 

is a factor which frequently is lost 

sight of by the rank and file of in- 
vestors, largely because there is a 
tendency upon the part of the average 
commentator to occupy the attention of 
the public with features of comparatively 
lesser importance. 


For example, if a given railroad in a 
particular month is carrying a smaller 
volume of freight, but is loading more 
tons per car and shows a larger ratio of 
loaded cars to the total of loaded and 
empties moved, the net results in point 
of revenue will be better than in the used 
for the basis of comparison. 


In the past few months commentators 
on the railroad situation have devoted 
considerable of their attention to alleged 
insufficiency of equipment, and to other 
features of that nature. Enough atten- 
tion has not been given to the unmis- 
takable improvement in operating effi- 
ciency. 


When attempting to analyze a railroad 
with a view to determining its intrinsic 
value and its earning power, it is inter- 
esting to follow the trend of gross earn- 
ings year by year. Steady improvement 
in total revenues indicates progress. But 
the analysis would not be complete were 
the 
and other loading and hauling showings, 
neglected. 


statistics showing the car loadings, 
These are the indicia of the 
character of operations. As such they 
should be carefully examined. 


* * * 


UMMARY of the 


which are prepared by 


operating figures 
the 
shows 


Bureau 
that the 
the 


of Railway Economics, 


per 


average car miles day—that is, 


number of miles moved per day per car 
in good repair—in September were 
higher than in any month this year, 
with the exception of March. They are 


as follows: 


Car Miles 


Per Day. 
January 20.4 
February Ese 
March 24.4 
April 21.3 
ere Se ON Ci, 22.6 
ERD ena” Soe eo 23.9 
BG chins ere eam 20.9 
POE anno ee 21.7 
oe Ly ee ee a Rees 24.1 


The average number of tons loaded per 


car, including revenue and 


? 


(Please turn to Page 781) 


768 


non-revenue 
freight, since the beginning of this year, 


which have. 


A Profitable Shoe Company 


Few manufacturing concerns in the country have been operating at close 
to capacity throughout the current year. 









Endicott-Johnson is one of those 


And there is every possibility that 1922 will reveal the highest 


margin of profit which the company has been able to show in the past three 


years. 


Gross business this year may run between 60 and 62 million dollars, 


and as the company has been producing during a period when the market for 
raw materials has been advancing, it has been able to command better prices 


for its finished products. 


Quick assets of the company total more than enough 


to cover the preferred stock and a balance equal to about $17 a share for the 


common, 


O dispute can be entered and sus- 
tained the actual 
ENpIcott-]OHNSON 


value of 
stocks. The 
preferred is more than covered by the 
total of quick assets. In fact, there re- 
mains, after deducting par for the pre- 
ferred, a balance of about $17 a share for 
the junior stock. That alone gives to 
these securities a high value. Then there 
the stocks to be 


of 


is the earning power of 

considered. 
ENDICOTT-JOHNSON is 

well-managed concern. 


an exceptionally 
So far this year, 
its plants have been operating at or near 
full capacity, which cannot be said of a 
great many other industrial enterprises. 
And, in the first six months of this year, 
the company earned for the common, after 


all deductions and allowances, at the an- 
nual rate of more than $10 a 
which compares with $10.79 a share 
earned in the twelve months of 1921. 

The company in the past two years has 
increased its plant capacity about 30 per 
cent, and all of that physical expansion 
has been financed out of undivided earn 
ings. In 1919, the company earned $14.88 
a share on its outstanding common stock, 
but the amount of comomn has been in- 
creased substantially, so that, if the earn- 
ings on the junior stock this year exceed 
$12, as is possible, in view of the fact 
that the final half of the year frequently 
runs beyond preliminary expectations, 
the earning power can be said to have 
close to normal. 


share, 


come 
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Status of Market Street Ry. 


’ 


Although the status of Market 


Street Railway has improved substantially, 


there still remains some measure of doubt as to future possibilities, at least 
enough to prevent raising the junior securities from the speculative classifica- 


tion. 


The prior preferred, which this week declared another payment on ac- 


count of dividends, appears to be in a position to justify its rating as an at- 


tractive semi-speculative security. 


be ma 


The junior bonds are cheap and, no mat- 
ter what ultimately is the purchase price fixed for the property, 
position to sustain their full claim. 


they should 
The 5 per cent bonds of the 


company appear to be specially attractive as interest requirements are being 


met by earnings with a large margin. 


ECENT 


California 


the State cof 
the view that 
public utilities in that hot-bed of 


elections in 
sustain 
fairly radical ideas are going to have a 
square deal. For that reason, securities of 


the companies occupy a much stronger 
strategic position than before the elections, 
when a certain amount of uneasiness pre- 
vailed. 

There has been an agitation for some 
time seeking to have the MARKET STREET 
RAILWAY project taken over by the city. 


What the 


nate. 


outcome will be is indetermi- 
There also is a degree of uncertainty 
regarding the price at which the proper- 
ties would be acquired, should the final 
judgment be in favor of the step. There- 
fore the junior securities occupy a some- 
what anamalous position. 


The five per cent bonds, due in 1924, 
appear to be about as attractive as any oi 
the mortgages. They are selling at a price 
to yield 10 per maturity, 
and higher prices appear to be warranted 

Judging by the market valuations which 
are placed on the various securities of the 
company, as evidenced by current quoted 
prices, the credit of Market Street Rail- 
way is not particularly high. 


around cent to 


However, 
when this year’s annual report is available, 
and an analysis can be made of the actual 
results of operations for 1922, it may be 
possible to revise existing ratings, and to 
anticipate necessary refinancing operations 
in 1924 at reasonable costs. But, as the 
situation now stands, preference is to be 
given to the bonds and to the prior pre- 
ferred stock. 
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A Good Western Union Bond 


Short term securities of companies which appear to be in a strong statis- 
tical position, and whose record for earning interest is satisfactory, are in 


favor at the present time. 
their purchase. We have 


in 1939. 
of security. 


Leading investment authorities are recommending 
selected for readers as an attractive purchase, the 
collateral five per cent bonds of the We 


stern Union Company, which are due 


They are obtainable at an attractive yield for that particular form 
The company has been making a good showing this year, and its 


earning power, past and prospective, appears to be such as to place the bonds 


of the company on a high plane. 


{NCE 1913, the Western Union TELE- 
GRAPH Company has not earned its 
bond interest less than 5.01 times. In 

other words, at no time in the years from 
1914 to 1921, inclusive, has the company 
had a total income which has not been 
sufficient to provide at least $5 for each $1 
of bond interest required each year. 

The chart which accompanies this brief 
sketch shows the trend of the earning of 
bond interest over a period of years. It 
will be observed that in one year the com- 
pany earned its bond interest no less than 
twenty-four times over. 

The collateral trust currency fives are 
outstanding in the’ amount of $8,637,000, 
and they are 
securities of subsidiaries to the value of 


secured by the deposit of 


$8,745,000. The issue is limited to the 
amount necessary to take up the stocks 
and bonds of leased companies. 

WESTERN UNION, in the first six months 
of this year, reported a somewhat smaller 
gross revenue than in the corresponding 
period of last year, but the total income, 
after deduction of expenses, taxes, repairs, 
etc., was considerably larger this year. 
Expenses, including taxes, this year, in the 
first six months, totaled $35,404,542, which 
compares with a total of $38,684,027 for 
the similar period of last year. 

The net result of, the operations in the 
first half of 1922 was 5.69 per cent, esti- 
for the stock, as compared with 
4.35 per cent for the corresponding period 


mated, 


of last year. 
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A High Grade Tel. & Tel. Bond 


There does not seem. to be any reason for believing that 


phone & Telegraph will not be able 
ments in the future 


managed to record in the past decade. 


of the company are entitle >d to an unusually high rating. 


which is one of the 


is one which is due in 1929, 


- 2 iNet) Bam ~prurittile? That -e 
class OF short term securilics. i nat 1s 


which is listed as outstanding in the 


NTEREST charges of the AMERICAN 
TELEPHONE & 
have grown from less than six mil- 


lion dollars in 1912, to $19,521,109 at the 
close of last year, but earning 


TELEGRAPH Company 


power has 
continued to expand so heh an adequate 
margin of safety at all times has been 
shows 


earned. The accompanying chart 


the number of times interest has been 
earned in a period of years. It should 
serve to convince the investor as to the 
ability of the 
past high standing of its obligations. 

The collateral 4s, 
1929, are entitled to consideration as be- 


company to maintain the 
shicl ar ] D4 
which are que in 


ing among the 


utility obligations, and the yield obtain- 


able at the prevailing market quotations 
should be satisfactory for all the purposes 


which the average investor seeking tem- 


to earn its 


with as large a margin of safety as the 


soundest of the short terms 


American Tele- 
full bond interest require- 
company has 
For that reason, all of the obligations 
Among the tissues 
most attractive of the better 


the collateral trust four per cent issue, 


vmount of $78,000,000. 


unds could 


employment of his 


porary 
ish served. 


The bonds are secured by the deposit of 

ti eee SRS. ee a nts “Rape 
SstocKS Of suDsidiary properties which are 

1 1 . ( - 
valued conservatively at $102,909,650, so 
that the security 1s at lequat e 


Last year, subsidiaries of the company 
$39,000,000. 


1 


dividends amounted to a little 


yielded dividends of nearly 

In 1912 

more than 24 millions. 

of the company has ex- 
17,992 in 1912, to $110,- 
Total income in the 


Total income 
panded from $42.7 
742,772 last year. 
first nine months of this year was more 
than $90,000,000, as compared with $81,- 
474,608 in the s 

Net working capital 


ame period of last year. 
the company, as 
sheet as of June 30, last, 


was $84,738,774, which 


per the balance 
was nearly double 


the working 
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IN THE 
Utility Field 


By 
Byron C. Hall 




















capital as of Dec. 31, 1921. 


ONFIDENCE daily is growing in 

the public utility securities, and 

particularly in those of com- 
panies engaged in the production of elec- 
tricity and gas. Such companies have 
been reporting steady progress in devel- 
oping gross business, besides showing con- 
tinually increasing earning power on their 
securities. 


With the improvement in the statistical 
position of the companies, has come an 
equally steady increase in the favor of 


investors toward this class of security. 


The writer has on his desk a reprint of 
f 


a discussion of the merits of public utility 
as investments by GrorGE DRAKE 
SMITH, who manager of 
a large motor car corporation. Mr. SMITE 
is an investor himself, and, in setting forth 


securities 
is general sales 


his reasons for favoring utilities as invest- 
ments his conclusions are interesting. He 
stresses the fact that the utilities are es- 
sential, that there is an increasing demand 
for their services, that their management 
is high grade, and their control is cen- 
tralized. 


In addition, Mr. Smiru points out that 
there are no inventory losses to worry 
ver every season, and that the products 

the companies are sold for cash with- 
out competition. He also draws attention 
labo 
being on 


to the interesting fact that “the 


1 uur 
y iOW, 


hazards are exceptiona 


the average only 8.8 per cent of the gross 


receipts.” 
x * * 

HE Investment Bankers Associa- 
ae of America, through its com- 
mittee on public service securities, is 
planning to keep a complete record of 
financing activities in the public utility 
field Henrv R. Hayes, Chairman of 
the Public Service Securities Commit- 
tee of the issociation, has addressed a 
t 1ent to all tl rs of the or 
ganization urging co-oper: ition 

x *« x 
AY N outstanding feature of recent re- 
ports of operations of public utility 
propert is the showing being made by 
the ele Aric plants of the StrANDARD Gas & 
E LEctTric. The figures for the nine 


months ended September last show a large 


kilowatt 


energy output. 


hours of electrica 


increase in 


STANDARD GAs properties have been 
making such marked improvement as to 
entitle the securities of the company to a 
Standard Gas _ bonds 


favorable rating. 


(Please turn to Page 784) 
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Industrials 





American Snuff— 
Rating “A” 

There is a possibility that before long 
American Snuff may do something for 
its shareholders in connection with the 
large surplus which it has built up, de- 
spite the fact that it is paying $12 annual- 
ly on outstanding common stock. There 
has been some speculation as to the pos- 
sibility of change in capitalization of 
Snuff which has been emphasized since 
the action of Liggett & Myers in a sim- 
ilar 110,000 
Snuff outstanding 
and earnings this year probably will be 
around $15 a share. One view is that the 
present shares will be split up and par 
of the stock below $100. No 
official confirmation, however, is obtain- 
able in that 


connection. There are 


shares of American 


reduced 


connection. 


American Sugar— 
Rating “B” 


There does not seem to be any doubt 
about the ability of American Sugar to 
operate under present conditions at a 
satisfactory profit. Furthermore, the 
company recently has obtained a _ sub- 
stantial supply of cash by virtue of the 
declaration of a dividend by Great 
Western Sugar, in which it owns a large 
block of stock. The dividend of the 
latter company means about $1.29 a share 
on the Sugar common. As 
a long pull proposition in anticipation 
of next the sugar 
industry, American appears to be in as 
strong a position as any of that class of 
securities. 


American 


year’s activities in 


American Zinc— 
Rating “C” 


The stock of American Zinz holds 
firmly but so far has not demonstrated the 
activity which might be expected as a re- 
sult of the improved statistical position 


of the company. Zinc demand continues 


to increase and in the current.quarter the ° 


operating profits are running ahead of the 
third quarter by satisfactory margin. In 
view of the fact that there is an accumu- 
lation of $10.50 a share on the preferred 
stock which may be reduced next year, as 
a long pull proposition the shares are en- 
titled to favorable attention. 
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These reviews written as of Friday immediately preceding date of this issue. 
The ratings used in this department are taken from Guenther’s Independent Appraisal of listed stocks 


Associated Dry Goods— 
Rating “A” 


It is explained that recent selling 
of Associated Dry Goods stock was 


based upon the misunderstanding as to 
the date upon which directors were to 
meet in connection dividends. It 
had been announced in some quarters 
that the meeting was to be held Decem- 
ber 2, when there was no news about 

subsequently, investors without 
giving the matter further thought or in- 
vestigation immediately disposed of their 
holdings. The -fact is dividend considera- 


with 


action 


tion does not come up until December 
28, and it is reasonable to anticipate 
favorable action. 


Burns Brothers— 
Rating “A” 
Next 


are to 


Brothers directors 
financial plan, 
and although the details of the proposal 
have not been made a matter of public 
information, at the same time it is the 
confident belief of those close to the 
that recapitalization will be 
such as to justify a considerably higher 
market valuation on the stocks. It is 
believed that the A and B shares will 
be brought closer to assets and earnings, 
and that the ultimate result will amount 
to an increase in the distribution to pres- 
ent owners. In our opinion Burns 
Brothers A stock is entitled to favorable 
consideration in anticipation of a con- 
siderably higher market price. 


week Burns 


consider a new 


situation 


Corn Products— 
Rating “A” 
It is observed that the decline in Corn 
Products has not been as pronounced 


as in several other industrial stocks 
which perhaps is explained by the fact 
that a number ‘of large shareholders 


are confident that an extra disbursement 
in cash will be made at the coming meet- 
ing of the directors. There is nothing 
definite on this subject but several of 
the directors are known to favor some- 
thing in the way of an extra cash dis- 
tribution. 


Cuban-American— 
Rating “C” 

In the year ending September 30 last, 
Cuban American was able to show a bal- 
ance after preferred dividends, interest, 
appreciation, etc., equal to $1.47 a share. 
That was not a particularly healthy bal- 














ance, but it compxves with a net loss of 
nearly $8,000,000 in the corresponding per- 
iod of last year. The outlook for Cuban 
American has improved greatly with the 
general betterment in the entire Cuban 
sugar situation. Total income of the com- 
pany was appreciably increased this year. 
while expenses were cut about $5,000,000. 


Famous Players— 
Rating “A” 

The selling of Famous Players is influ- 
enced by the litigation in which the com- 
pany is involved, and until the serious- 
ness of the matter is finally determined, 
it is more likely that the stock will be 
one which it will be just as well to 
leave alone. At the same time the com- 
mon stock which pays 8 per cent is sell- 
ing out of line with other issues of a 
similar character, and the recuperative 
power being such as it is there is apt 
to be a strong comeback the moment 
the litigation question has ceased to be 


a powerful influence. 


International Harvester— 
Rating “A” 

A bad break occurred this week in 
International Harvester without 
large volume of trading. This was a 
part of the uninterrupted decline which 
was precipitated by the omission of the 
semi-annual payment of 2 per cent in 
stock. Of course the latter action places 
Harvester on the same income basis as 


any 


other industrials which pay 5 per cent 
annually in cash. At the same time the 
stock is so strong intrinsically that the 
recent large decline seems to have been 


too severe. 


Kelly-Springfield— 
Rating “C” 


no question about the im- 
Kelly-Springfield. For 
the company has managed 
to evidence a fairly substantial earning 
power, even in such periods as last year. 
Although it lost money in 1921, the defi- 
cit was not as large as in the case of 
some of the other tire companies. In 
the first six months of this year more 
than $2 a share was earned on the 
common stock and the indications are 
that the final half of the year will be 
as encouraging. Upon any indication of 
improvement in the tire situation, Kelly- 
Springfield shares should be relied upon 
as being qualified for leadership of their 
group. 


There is 
provement in 
that matter 
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Pittsburgh Coal— 
Rating “B” 

When the directors of Pittsburgh Coal 
failed to declare their dividend at their 
last meeting, there was a_ widespread 
feeling that nothing in the company’s 
situation warranted withholding a dis- 
tribution of profits from shareholders. 
This week there was a sharp rise in the 
price of the stock which caused many to 
conclude that there is a probability of 
restoration of dividends at the next 
meeting. At the same time the knowl- 
edge that there is a deal under way with 
the U. S. Steel Corporation, by which 
Pittsburgh will dispose of its Mon- 
ongahela properties is the real basis for 
the confident purchasing of the stock 
which has been noted this week. 


Submarine Boat— 
Rating “D” 


The position of Submarine Boat has 
improved materially since the Shipping 
Board has made a settlement approx- 
imating $5,000,000 with the company. 
The completion of the settlement will 
mean that Submarine Boat will own 
32 vessels which were taken over from 
the Shipping Board with the option of 
purchasing the Port of Newark yards. 
There probably will be a credit of about 
a million dollars to be credited to the 
Government, which will be worked out 
in building of submarines. The stock has 
been holding its own, and appears to be in 
a fairly attractive position as a long pull 
proposition. 





Rails and Equipments 


American Loco— 
Rating “A” 

Followers of stock dividend possibil- 
ities are impressed with the outlook for 
a distribution possibly next year by 
American Loco. They also believe that 
cash dividends will be larger in 1923. 
The company is said to have $50,000,- 
000 of business on its books, and is 
steadily increasing its new orders. Ac- 
cording to the last report, cash totaled 
$26,000,000. In view of the prospect as 
to earnings, and the possibility of an 
extra cash dividend, American Loco ap- 
pears to be a fairly attractive purchase 
for the long pull. 


Atchison— 
Rating “A” 


Selling slightly above par, Atchison 


surely does not appear to be reflecting the . 


exceptional earning power of the stock, 
and the long pull probabilities of an in- 
crease in the dividend distribtuion. One 
reason for the stock failing to improve 
market wise in a substantial fashion may 
be the reports which have been going the 
rounds to the effect that new financing is 
contemplated. But that rumor has been 
discredited by President Story, who says 
the company’s cash position is improved to 


December 9, 1922 


such an extent that financing will not be 
necessary as the government has paid the 
balances which have been owing since the 
period of federal control. 


Baldwin Loco.— 
Rating “A” 

The resistance power of Baldwin Loco- 
motive in the face of attacks by profes- 
sional bears recently should prove encour- 
aging to those who feel that the statistical 
position of the company is such as to jus- 
tify gains in the price of the stock such 
as occurred Wednesday, when an advance 
of nearly four points was scored. The 
company is in a very strong position for 
its entrance upon the 1923 year, and the 
financial position which was revealed in 
a recent analysis in this magazine is such 
as to justify long range confidence. 


Erie— 
Rating “C” 

On the general assumption that the 
financial position of the Erie is about 
as weak as that of any of the low-priced 
railroads, the bears started the week with 
another raid on the stock. Assurances 
of Mr. Underwood, however, of the abil- 
ity of the company to meet its first half 
year payments without any difficulty 
seems to justify holders of the shares 
in resisting the efforts to frighten them 
into disposing of their holdings. 


Norfolk & Western— 
Rating “A” 

The strategic position of Norfolk & 
Western has been improved by the reduc- 
tion of the company’s debt as a result of 
conversion into stock of some $6,000,000 
outstanding convertible 6 per cent bonds. 
During this year the company has been 
able to reduce its fixed interest bearing 
obligations by more than $15,000,000. In 
our opinion Norfolk & Western stock is 
entitled to a considerably higher valuation 
marketwise than now prevails. 


Oils 


California Petroleum 
Rating “B” 


The fact that there is a possibility of 





at least a conservative resumption of 
dividends in California Petroleum in the 
near future has served to strengthen the 
market position of California Petroleum 
which has been quite active this week, 
after having receded under pressure of 
profit taking sales. However, the cur- 
rent selling price of the stock represents 
a fairly complete discounting of the pos- 
sibilities regarding the dividend. 


Marland Oil— 


Rating “C” 


Although Marland Oil has been one of 
the weak spots in the market recently, 
there does not appear to be any particular 
justification so far as the statistical pos- 
ition of the company is concerned if 


the latter is treated comparatively. Most 
of the selling recently has been influ- 
enced by the air of mystery which has 
been attached to the stock. There have 
been large offerings of the shares, and 
concurrently statements have appeared 


to the effect that salt water has been dis- 


covered in some of the company’s wells. 
Official assurances have been given that 
the dividend is not in danger, and for 
this reason holders should exercise cau- 
tion, and should carefully consider be- 
fore they allow prevailing gossip or 
mystery to cause them to part with their 
holdings at any sacrifice. 


Pan-American— 
Rating “B” 


If Pan American obtains control of 
California Petroleum then the former 
is entitled to a higher market valuation 
than now quoted. This week Pan Amer- 
ican was quite strong and active during 
the circulation of reports that control 
of the California Company is in process. 


Sinclair Oil— 
Rating “C” 

Traders in some quarters professed dis- 
may at the fact that Sinclair Oil failed of 
creating any enthusiasm and did not move 
along with the rest of the oils after the 
midweek. Offer of 47,000 shares of pre- 
ferred was interpreted as additional capi- 
talization, which dampened any ardor 
there might have been. But the offer 
really was the balance of the $20,000,000 
issue used for the conversion of the com- 


/ 


pany’s 71%4 per cent bonds. 


Public Utilities 
People’s Gas— 
Rating “A” 

Perhaps overenthusiasm regarding the 
prospects for Peoples Gas had some- 
thing to do with the recent break in the 
company’s stock. However, the de- 
cline was interrupted sharply when news 
reached the Street to the effect that the 
stock may perhaps be placed on a 6 pet 
cent basis before the end of the year. 
Whether or not this actually occurs 
in justice it must be said that the pro- 
gress of the company so far this year 
has been nothing short of remarkable 
and while there may be some measure of 
truth in the assertion that buying and 
bidding of the price of the shares has 
reflected overenthusiasm, at the same 
time confidence in the long pull outlook 
is justified on several grounds. 


United Light— 

Dividends were initiated on the com- 
mon shares of United Light & Railways 
this week, and an extra also was dis- 
bursed. That action was in line with anal- 
ysis of the possibilities for the company 
which was published in THe FINANCIAL 
Wor_p a short time ago. The stock does 
not appear to have fully reflected its im- 
provement. 


—S 
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by THE OBSERVER 


One of the first proposals Congress 

Budget at its short session is requested by 

and the President to grapple with is to 

Taxes provide the Government with $3,- 

000,000,000. This is what will be 

needed to take care of the National expenditures dur- 
ing the next fiscal year. 

This is “some” budget, to say the least, to raise five 

years after the war. 


} 


If the taxpayer can view this 
large sum with equanimity he may draw the cold com- 
fort from it that we, at least, are more fortunate than 
other countries in being able to meet this large bill. 

After having come to this conclusion then he must 
be prepared to accept the comfortless fact that for at 
least eighteen months to come the chances for any con- 
siderable reduction in taxes are remote. 

Were it not for the interest on our war debt Gov- 
ernmental expenditures would be about normal again, 
as they are estimated at only one-third of our re- 
quired budget. To Europe’s inability to restore her 
house earlier, because she lost all sense of proportion 
in assessing reparation damages at Versailles, must 
be laid some of the delay in receiving any payments on 
our own debt. 

As it is, the Administration succeeded in cutting 
down our budget by half a billion dollars by pruning 
down the expenditures of the Government, otherwise 
we would have had to face a much larger tax bill. 

Did we exercise also more sanity in regulating the 
private habits of our citizens the present budget might 
have been cut down another billion dollars by taxing 
light wines and beers, revenues which now pour into 
the pockets of bootleggers. 


But instead of such a prospect there is a strong 
possibility of the passage of the Soldiers’ Bonus. If 
this comes to pass, then instead of saving on taxes we 
may have to find another $1,000,000,000 on top of 
what we already have to raise, or a bill as high as if 
we were in another war. 


Considerable has been heard about 


Proper a living wage for workers. In all 
Wage labor disputes this theme has been 
Scale so thumped upon that it is almost 


However, of late new 
interest has been injected into this discussion that the 
workman should not be contented with compensation 
jut sufficient to provide a living. 


worn out. 


The worker should receive more, say the advocates 
of the new theory regarding proper wages. He ought 
to get a saving wage, or compensation, out of which 
each year a certain sum could be set aside as an in- 
surance against old age and to provide for the proper 
education of children when they grow up, so that 


they might have a better opportunity for advancement 
than came to their parents. 

To the latter thought we echo a hearty approval. To 
the same theory most of the large corporations sub- 
scribe in a practical way by providing bonuses, or 
having in force some ‘profit-sharing plan which they 
have found most applicable to their business. 

If all labor was equal it would become much easier 
to distribute earnings with greater equality. Un- 
fortunately this ideal situation does not prevail. Even 
the rigid union hours and restrictions prevent the 
skilled workman from earning as large a saving wage 


as do others in his craft who are not bound down by 
such rules. 


In fact, the skilled independent worker solves this 
problem mostly for himself, for he finds his services 
so much in demand that he can set aside each week 
out of his earnings a substantial amount for extra 
comforts or later-day eventualities, and even for 


Fords, of which workers own a great many hundred 
thousands. 


After waiting patiently for twenty- 

After one years for some return upon 

21 their investment the common stock- 

Years holders of the American Can Co. 

receives one amounting to 5 per 

cent. That is but a small part of the surplus 

earned for the.common stock by the company in the 
last six years. — 

Were we to consider this dividend strictly from an 
investment point of view the directors could not be 
charged with suffering from obese generosity since 
the common stockholder who bought the stock more 
than a decade ago could have put his money in a sav- 
ings bank and received a far better return. 


As was so timely pointed out by Carl S. Frame in 
his analysis of American Can recently in THE 
FINANCIAL WorLD no company was in a better posi- 
tion to put its common stock on a dividend basis, and 
what is more to the point none has accumulated such 
a good surplus and kept it and increased it without 
impairment of working capital. 

At least the directors of the company have been 
finally brought about to the views expressed by Mr. 
Frame. Officers and directors are trustees of a cor- 
poration and it is their duty to the stockholders whose 
representatives they are to share their company’s pros- 
perity when the profits are available for that purpose. 

The canning business this year has been unusually 
profitable, but not more so than during the war years. 
To us it seems that American Can could have paid a 
dividend long ago, and now that it has been started 











they should assume more generous proportions, con- 
sidering how long the stockholders have had to wait 
for their first financial reward. 


Whether the major trend in bond 


Watch or stock prices will go up or down 
Money is largely dependent upon the cost 
Always of money. If investors and specu- 


lators kept this thought more in 
mind, and applied themselves to watching this baro- 
meter they would not be troubled so much in diagnos- 
ng market symptoms. 

How money can influence prices can be illustrated 
by a simple example, and one that any investor can 
apply to himself. If his money can earn more in a 
particular business than it can invested in bonds or 
certain stocks it does not require much reasoning for 
him to withdraw it from the one and reinvest it where 
it can earn more. 

This same principle of consideration under similar 
circumstances influences the same action from the large 
body of investors, embracing institutions as well as 
individuals, that compose the broad buying or selling 
movements in the stock and bond markets. 

On this subject we have in preparation a very en- 
lightening article by Thomas Gibson, whom THE 
FINANCIAL Wortp regards as one of America’s pro- 
foundest economists. In this forthcoming article we 
promise our readers considerable enlightenment upon 


the simplest principle of speculation, yet one of the 
soundest. 


There may not be any romance in 


Cold cold figures, but at times they 
Figure preach a moral, or graphically de- 
Story scribe a situation, better than any 


figure of speech. We find such a 
case in the interesting comparison Mr. Hanssen makes 
between the Great Northern and Northern Pacific in 
the current issue of THe FINaNctaAL Wor tp in the 
amount of increased mileage of each of these prom- 
inent railroads since 1911. 


We submit these cold figures not to such radical 
Senators as La Follette, Shipstead, Brookhart, and 
Frazier, who clamor to have the railroads returned to 
Government ownership, but to their constituents, as 
an example of strangulation that is the natural se- 
quence when capital is denied a fair return. 


No one has ever estimated the new wealth that is 
created with every hundred thousand dollars put into 
additional railroad facilities. In certain instances it 
has run into several million dollars. 

In the states served by these Hill reads farm lands 
have been raised in value tenfold what they were 
worth before transportation facilities and towns came 
into being, and the wealth of many of the men who 
now screech most against the railroads was contributed 
to largely by the facilities they provided. 

Tear the railroads out of the great Northwest and 
what would it be today? Average up the income share- 
holders and bondholders received and it is but an 


infinitesimal part of the far richer reward that came 
to the people they have served. 
This is the graphic story these cold figures relate. 
And yet there are people who wish to tamper with 
this source of their well being. 


After experimenting for several 
Pays for years with the proposition of guar- 


Its anteeing savings deposits against 
Folly loss, Oklahoma now finds the fund 


set aside for this purpose not only 
gutted, but several million dollars in debt. 

Now those depositors who remain to be paid out of 
this fund, because of the failure of their banks, find 
themselves out in the cold since the State is not liable 
beyond the money collected from the solvent institu- 
tions. 

The proposal is made that the State government out 
of its surplus make good its pledge. It is as much in 
honor bound to do this as it is expected of an individual 
guarantor to fulfill his promise to make good for the 
person whose note he has guaranteed. 

Having done that, then Oklahoma should imme- 
diately proceed to abandon its folly of trying to make 
honest the thieving or reckless banker at the expense 
of the honest and conservative one. 

Oklahoma’s experiment in paternal government has 
turned out strictly in acco Jance with the prophecy of 
practical bankers, an inglorious failure. 


i 

The success a prominent concern 

Progress has attained in the sale of real 
Silences estate bonds did not receive a warm 
Critic welcome among certain rivals in 


New York City. Whether from 

envy or from a lack of real appreciation that this busi- 
ness is amenable to changes, one of them in particular 
took it upon itself to graciously warn the public of the 
lurking danger there was in its competitor’s particular 
form of bonds. 
- Against this criticism a career of forty years with- 
out the loss of a single dollar stood for nothing. 
Fortunately for the thinking investor it represented 
solidity so that the innuendos the concern’s success 
aroused has had little effect upon its business. 

But this week this enterprising rival that came out 
of the west, and invaded New York, where in a few 
years it built for itself as imposing a banking struc- 
ture on upper Fifth Avenue as any investment con- 
cern can boast of, has announced plans for the erec- 
tion of a similarly imposing home in Chicago, which 
will cost $13,000,000. 

This is the type of progress that silences criticism. 
But to this particular concern there must be a source 
of additional satisfaction in seeing its special line of 
investments taken up by some of the most conservative 
investment concerns, which heretofore had not handled 
real estate bonds. Imitation is always the sincerest 
form of flattery. 

To the credit of the criticized, they “stuck to their 
knitting,” feeling that their own strength could ignore 
the barking that was going on around their feet. 
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railroads as to impress a 


holders of railroa 
which is 
1 on railroad operation, has 
ght 


rates 


mmission, 


in its opinion, frei 
high. It states that 
as a lit 


nductr 
Hnaust! 


rates 
are 
nitation upon business, 
vy, the radicals to the 
ntrary notwithstanding. 

We regard the 


$10n 


attitude of the Commis- 
as constructive, and as encouraging 
as was the attitude evidenced by the Secre- 
tary of 

We 


worry 


the Treasury. 
all 


regarding the possibility of adverse 


do not assume that reason for 
legislation or adverse developments in the 
of rates 

But 


to 


been 
feel that it is im- 
the thought that 
most of the worries which have prevented 
railroad 


matter and wages has re- 


moved. we do 


portant emphasize 


securities advancing as_ they 


should have advanced, are spectres. 


State of Industry 
UBLIC 
in a manner that should be encourag- 
The manufacturers 
not alone are in a 
splendid financial position, but are well 
booked up with orders and appear to be 
in line for considerable prosperity next 
year. 


utilities continue to develop 


to 


ing investors. of 


railway equipment 


The sugar industry is in much better 
shape than it has been for some time, and 


even the rubber industry is in a stronger 








“Alabama Power Com- 
pany Out 
Amazingly Broad 
Development Work” 


Carrying 


This is the title of an 
article from last week’s 
issue of the “Manufac- 
turers’ Record” — a re- 
print of which we shall 
be glad to furnish upon 
request. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW. YORK 




















sition. Shipping still occupies a some- 
position, the 
the foreign exchanges 
leadership of sterling affords 


what doubtful although 


strengthening of 
under the 
some encouragement as to the outlook for 
our foreign trade. In this latter connec- 
n, however, it would be well to be con- 
there remain the tariff and 
position of many possible 


‘rs aS possible dampers. 


tio 

ive, as 

economic 

will be just as well, for the time be- 

ing, to maintain a position of caution and 

to follow the line of action suggested in 
our last review. 


* * x 


The 


bursements 


declaration of extra dividend dis- 
the of 
tors by their regular 
appearance the 


Some of 


holds attention inves- 








Corporate o 


Matters 


daily news. 
the important 
declarations follow. 
E. I. DuPont deNemours & Co. declared 
a 50 per cent stock dividend on the com- 
mon _ stock. 


most 











Kennecott Copper Corpora- 
tion has declared a quarterly dividend of 
75c a share. Standard Oil of Kansas de- 
clared a stock dividend of 300 per cent. 
Studebaker Corporation declared a stock 
dividend of 25 per cent on the common 
stock. Minneapolis, St. Paul and Sault 
Ste Marie has declared a dividend of $2 
a share on both the preferred and common 
stock. 
clared a regular quarterly dividend of 
$1.75 on the preferred and $1.25 on the 
common. White Eagle Oil Refining Co. 
declared a stock dividend of 25 per cent 
on the common stock. Victor Talking 
Machine Co, declared an extra dividend 
of $5 a share oh common stock. Union 
Natural Company declared a_ stock 
dividend of 75 per cent. Philadelphia & 
for October reports a 
net of $3,288,631 compared with a net of 
$2,201,277 for the same period of 1921. 
Union Pacific for October reports a net 
operating income of $5,406,573 compared 
with $6,454,596 for October of last year. 
Imperial Tobacco Co. of Canada, Ltd., for 
the year ended September 30, reports a 
net profit after charges and 
federal taxes, of $3,630,976 compared with 
$3,336,783 for the same period of 1921. 
Sears-Roebuck & Co. for November re- 
ports sales amounting to $20,196,559 com- 
pared with $16,186,495 for the same per- 
iod of Vulcan Detinning Co. 
for the quarter ended September 30th, re- 
ports a net profit of $43,672 after depreci- 
ation, charges and taxes. 


Endicott-Johnson Corporation de- 


Gas 


Reading Railroad 


expenses, 


last year. 


This compares 
with $35,049 in the previous’ quarter and 
$16,365 in the corresponding period of last 
year. Sherwin-Williams Co. of Canada, 
Ltd., for the year ended August 31, 1922, 
net of $952,634 before 


reports earnings 


depreciation and interest. This compare: 
with $255,021 in the preceding year. West 
ern Pacific 
June 30, 
$4,524,891 
the previous year the net income was $1 
615,117. Pere Marquette for October r 

ports a net operating income of $756,388 
compared with $803,766 October « 


Railroad for the 
1922, net 


after expenses and taxes. |; 


year end 


reports a income 


for 
last year. 
a 

A report compiled by the U. S. Geolo 
ical Survey shows the United States pr 
duced 61.7 per cent 
the crude oil 
output for 1921. Th 
total production was 


765,056,000 barrels 








: ‘orld’s 
| Commodi- sae 


| ties 











which the United States produced 472 
183,000 barrels. oil 


for the week ended November 25th total 


Production of crude 
1,637,400 barrels comparing with 1,645,300 
barrels last week and 1,327,880 barrels i1 
the same period of last year. Car loadings 
of coal are approaching the normal state 


ane 
allG 


Railways passed the congestion point 
are almost up with demand. Anthracite 


loadings show a gain. Production of 
bituminous coal for the week ended No- 
11,038,000 
tons comparing with 7,101,000 tons in the 
1921. Cottom 
prices for the week showed a slight de- 
to 24.75 25.34 last 


Trading was comparatively quiet. 


vember 25th shows a total of 


corresponding week of 
week 


Coffee 


and sugar prices showed a tendency to ris¢ 


cline against 


toward the close of the week. Provisions 


and cereals showed an irregular trend 
Greater activity is noted in pig iron out- 
put, 2,849,703 tons being the output fo: 
the month of October which is the largest 
This 


over 


total since the same month in 1920. 
also shows a gain of 11 per cent 
October figures. This production is at a 
vearly rate of 35,500,000 tons, more than 
The market fo: 


for 


double last year’s total. 


metals was quiet with a_ tendency 


prices to remain firm. Copper was quoted 
at from 13%c to 1354c against last week’s 
price of 137%c. Tin prices had a shar} 
upturn at the close of the week to £179 
5s. This price compares with £174 12s 
6d last Lead 
ranging from 7.15 to 7.30. 
little the 


£38 15s being quoted. 


week. prices were firm 
Spelter showed 
from week, 


change previous 


* * * 


The bond market for the week moved 
average prices to higher levels. The 40 
bond average was 
fixed at 78.70. Thi 
market was generally 
active despite the loss 
of one day’s trading 
due to the Thanksgiving holiday. Secre- 
tary Mellon’s announcement on surtaxes 
served to strengthen the investment issues 








Bond 
Market 

















Liberty bonds showed better prices with 
industrials and railroads irregular show 
ing a tendency to reach higher levels. Th: 
traction issues showed increased activit) 
(Please turn to Page 787) 
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Brokers Appeal Decision 


SMALL judgment, with interest, 

was awarded to a former CHAND- 

LER BrotrHers & Co, customer 

zainst CLARK, Cuitps & Co. by Justice 

\USSELL BENEDICT, sitting in the Supreme 

ourt in Brooklyn.’ Newspaper reporters, 

taking their cue from the attorneys of the 

laintiff in this action, described it as a 

est case, and went on to say in their 

ublished reports that it would be fol- 

lowed by other suits of a more substantial 

haracters by other customers of CHAND- 
rk BrotHers & Co. 


As this decision was rendered in a court 
f equity, and not before a jury, the sit- 
ting judge could exercise considerable dis- 
retion. The award, however, simply ex- 
presses his own opinion and therefore is 
it final. 


Judgment Cannot Stand 


In the opinion of Lovis MarsHa.t, of 
(;UGGENHEIMER, UNTERMYER & MARSHALL, 
this judgement cannot stand when it comes 
up for review in the higher courts. This 
opinion is shared by a great many people 
who are familiar with the unfortunate 
sutcome of CLARK, CuiLps & Co.’s efforts 
to overcome a tense financial situation 
prevailing at the time CHANDLER BrotH- 
ks’ difficulty became talked about in Wall 
Street. 


Commenting on this decision, J. F. A. 
CLARK, senior member of CLARK, CHILDS 
& Co, said: 

“The newspaper reports to the effect 
that this case is a test case representative 
of the general claim of the Chandler 
Brothers creditors, against our firm are 
wholly tnaccurate. We are advised by 
counsel not only is it their opinion that 
the Appelate Division will reverse the 
decision in this case but that the decision 
cannot be regarded as a precedent. 


“In view of the published reports we 
give our account of our actual relations 
_with Chandler Brothers during the per- 
iod in question. A number of large 
creditors of that firm undertook in May, 
1920, to re-organize it and place it on a 
sound financial basis. 

“To that end they agreed to postpone, 
or forgive their own claims, amounting 
to about $2,000,000, and also with the 
partners of the firm to contribute new 
capital in cash security aggregating 
about $1,000,000. They requested us to 
give the benefit of our advice as an ex- 
perienced and conservative brokerage 
firm in improving the business methods 
of Chandler Brothers, and affecting an 
economical administration of its affairs. 
With the sincere intention of saving this 
firm and its creditors from loss we ac- 
corded to this request. 


“We never profited one penny from 
these transactions, as we had for years 
been wire correspondents for Chandler 
Brothers. Because of this endeavor on 
our part to save this firm and its credi- 
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tors froin loss tt is now charged that we 
became responsible in some way for the 
acts of Chandler Brothers, which we 
could not control, and in which we had 
no part.” 


This statement of Mr. CLark, beyond 
telling of the part his firm played in an 
effort to save CHANDLER BROTHERS, does 
not tell the entire story, so far as THE 
FINANCIAL Wor_p can learn. Not only 
was the condition of the Philadelphia 
brokerage concern known to CLARK, 
Cuitps & Co., but also to the New York 
Stock Exchange, though, at the time, the 
particular mysterious account to which 
Justice BENEDICT must allude as his basis 
for awarding an adverse decision, had been 
kept carefully concealed. 


This affair has already been fully inves- 
tigated by the Governors of the New 
York Stock Exchange and CLarK, CHILDS 
& Co. were absolved from any suspicion of 
unethical conduct. 


It is apparent on the face of it that, had 
CLARK, Cuitps & Co. been acquainted with 
the purpose to which the mysterious ac- 
count had been put, the firm would never 
have undertaken to come to the assistance 
of Chandler Brothers at the request of the 
large creditors upon whom it depended to 
provide additional capital. 


When CHANDLER BrotrHers found them- 
selves in trouble, the situation in the Street 


was such that, if its bankruptcy had been 


announced, it could have caused grave 
trouble. Hence it was of considerable 


importance to save it if it were possible. 


This fact also was geenrally known. So 
that the act of CLark, Cuitps & Co. served 
a double purpose, that of endeavoring to 
maintain the solvency of a_ well-known 
firm, and to prevent suspicion regarding 
the solvency of other houses from spread- 
ing through the Street to an extent as to 
do considerable harm. 


In this circumstance, to hold it legally 
responsible for obligations of CHANDLER 
BroTHERS would seem to be unfair and 
in our opinion unjust. 


1S 


Replogle Steel Merger 
Rating “C,’ Guenther’s Appraisal 

The combination of Wickwire Spencer 
with Repologle undoubtedly will serve 
to strengthen the latter organization. 
That the merger is well on the way is 
indicated by the election of the head of 
the Replogle Company as a member of 
the Board of Wickwire. There is no 
doubt but what a linking up of these two 
companies would be advantageous, and 
it is now said that a third unit will be 
added, it being the Roebling Company 
of New Jersey which manufactures 
heavier grades of wires and steel cables. 
The current quotations on Replogle 
Steel do not appear too high in view of 
the possibilities in the contemplated con- 
solidation. 








Kings Countv 
Elevated R. R. Co. 


First 4s, 1949 


Secured by a first closed mortgage 
on very valuable real estate in New 


York City and other substantial 
assets. 
Their interest, which has_ been 


paid without interruption since 1899, 
is now being earned about 23 times 
over, 

At present prices these bonds 
constitute a most unusual oppor- 
tunity for conservative investment 
at a very attractive yield. 


Circular upon request. 


W™Carnesic Ewen 


Investment Securities 
2 WALL ST. — NEW YORK 
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‘‘Dependable 
Investment’’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


| Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request 


C. M. KEYS 


60 Broadway New York 




















Short Term 
Investments 


Conditions warrant 
purchase of this 
type of security. 


Ask for Circular “C-72” 
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Our Financial Status 
(Concluded from Page 767) 




















what is going to be done about the debts. 

It requires no argument to support the 
assertion that it is futile to expect early 
initiation of repayment, or of interest pay- 
ments of the debtors. 
We need not concern ourselves specially on 


from a majority 


that score at this time. 
It of to re- 
view what the position of this country is, 


will be historical interest 
and to contrast it with that which obtained 
in 1914, prior to the world war. 

It to inquire 
what might have been the response of any 


also will be interesting 


one of a dozen authorities on economics, 
say two years before the war, had the 
question been put: What will happen if 
we suddenly are to be deprived of for- 


eign investme1 the forced re- 


dollars worth 


it capital by 
llion 


l 
had sold to roreign 


turn to us of the six | 


of securities which we 


investors, for the development of our rail- 
tc., and then, after having taken 


“nad + 
roaqds, ¢ te 


H 
4 none 7 @ oe 1 , * me 1 
thi se securities Dack, and then were Caiied 


upon to lend more than 10 billions to for- 
esides 


untries, | 


eign c 


providing Severa 
billions for our own government? 

I recall that one well-known economist 
asserted at the beginning of the war that 
it could not last more than six months as 
there was not enough money available 
with which to finance it. I will venture 
to say that, had such a question as that 
stated above been advanced, the answer 


would have been that our country would 
experience such a panic that it never could 
recover. 
Yet that 
we had no panic. 


is exactly what we did, and 

Before the war we owed Europe about 
$6,500,000,000, and paid out about approx- 
imately $300,000,000 annually in 


charges. 


interest 


As a result of the outbreak of the war 


776 


in Europe, we bought back upwards of 
$6,000,000,000 of our securities, which rep- 
resented what we owed Europe—bought 
them back at about fifty cents on the dol- 
lar—and suddenly shifted into the position 
of a creditor nation. 
ten 


We loaned more 
dollars government 
account, and about 2 billion on private ac- 
of paying out $300,000,000 
annually, that 


than billion on 


count. Instead 


interest we have double 


7 
amount to collect from Europe. 
In addition to all that, we sold to Eu- 


rope our perennial products at prices 
vastly in excess of pre-war price levels, 


and gathered within our vaults the major 


portion 


of the goid supply of the world. 


In the latter operation, we hold within our 
borders the means by which the commod- 


ity value of the dollar can be restored to 


a proper level that will make possible the 
stabilization of the currencies of our debt- 
ors. Sound conditions cannot be restored 
abroad so long as our own gold 


nt, 


andar 
standard 


supply is 


that 


so pronouncedly red and 


Europe 


unda 


“ 1 f . 
so far below the set for 
gold reserves to currency 


in this coun- 


of foreign securities totaled about 


$800.000,000. $490 000,000 


foreign governments 


— to 1914, holdings 
try 


of which about 
was in the bonds of 
and municipalities, and the balance was in 
the shape of bonds of railroads and other 
private enterprises in foreign countries. 

At that time, the foreign investments of 
totaled one- 
German citizens, and less 
than four per cent of the foreign holdings 
ol 


our citizens probably about 


tenth those of 
British investors. 

It has been estimated that, in 1917, total 
holdings investors the 
securities of foreign countries, totaled 
about $2,500,000,000, which was divided as 
follows: 


of American in 


Mexico NL $1,000,000,000 
Canada weve. 1,000,000,000 
a 350,000,000 
Latin. America, ©0C:.... <1 150,000,000 





Since 1917, of course the holdings of 
foreign securities have been augmented 
still further. 


Coming back to the billions loaned to 
Europe upon which interest is not being 
paid. It is well to bear in mind, that it 
will be necessary for Europe to export to 
this country about 600 billion dollars 
worth of goods for the payment of inter- 
est charges, assuming that we shall insist 
upon immediate payment. That enormous 
export to this country must be accomp- 
lished before there can be any inflow of 
our gold into Europe. 


If the reduction of our redundancy of 
gold is essential to the restoration of the 
commodity value of the dollar, then the 
prospect is not altogether pleasing, assum- 
ing once more that we shall insist upon 
immediate payment of interest on 
debts due to us. 


the 


So we come back once more to the ques- 
tion—why waste time with platitudes— 
why fool ourselyves—why not an immedi- 
ate gathering of central banks and deter- 
mination to allow the natural agencies 
adjust the whole vexing problem! 


to 








U. S. Rubber 


(Concluded from Page 766) 

















first time in two years there has been an 
advance in the price of tires. 

Another strong point to consider in the 
handling of U. S. Rupper’s affairs by its 
officials is their maintenance of a substan 
tial of That has 
averaged nearly 50 per cent to net sales. 


ratio working capital. 


I think it is safe to assume, in view of 
the earnings for the first six months, which 
are equivalent to 41 cents a share on th 


contrasted with a deficit for th 
of 


than $4,875,000, that the company is agat 


common, 


same period the previous year mo! 


on the road to a good business. 


It has its inventories down to 


healthy basis, cost of operations are mo: 


now 


normal, and added to this is the steady re 


covery in business; all factors that com 
bine for making substantial profits. 

This much brighter picture of the futur 
calls particular attention to Unirep STATES 
Rupper preferred. Selling around 96, 
looks comparatively cheap as an 8 per cent 
stock, with almost every assurance of con 
tinuing on that basis, and as for the com- 
mon stock, it is attractive as a speculation, 
for should dividends be resumed between 
now and the end of 1923 on a 5 per cent 


lL nase 
Dasis, 


it would represent a yield at th 
current price of 10 per cent. What is 
more, the stock would discount the ap- 
proach of a dividend which could result 
in a substantial dividend through enhance- 
ment of market value without waiting for 
a cash payment. 


(Guenther’s Appraisal of Listed Stoc! 

‘ ’ }, 

rates the preferred stock “B” and th 
common stock “C.”) 
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Market for Investments Firm 
A Review of Municipal, Government, and Corporate Bonds 


IBERTY Loans, foreign government 


issues, and high grade investment bonds 


have held firmly during the week, but the remainder of the list has displayed 


a tendency toward irregularity. 
It is forecast that there will be several 


Municipal offerings this week were limited. 


new issues of Canadian municipal bonds 


in this market in the near future, and the few words in comment on the situation 


will be timely. 


The debts of Canadian municipalities 


are considerably larger than American 


municipal debts, but the dates of per capita obligations in Canada are highly satis- 


factory. 


The average of the obligations of cities and municipalities of the Dominion, 


however, is high, and the safety satisfactory. 


There seems to be a disposition on the 
part of bankers to keep the volume of new 
issues small until market conditions reach 
the point where they are more favorable. 
It was noteworthy that in the past week 
municipal bonds were inclined to fall and 
dealers marked down unsold portions of 
previous issues. However, the underlying 
tone of the bond market as a whole is 
strong. 

That State and municipal financing will 
shortly assume large proportions is clearly 
indicated, according to The Daily Bond 
Buyer of New York, by the results of the 
November elections. Many new and large 
bond issues received the approval of vot- 
ers at the polls, among them being five 
Soldiers’ Bonus issues aggregating no less 
than $116,500,000. At least two of these 
issues, Kansas and Iowa, will be offered 
n the market in the near future. 


* * * 


Trading in the fore part of the week 
vas rather inclined to be dull, although 
there was noteworthy inquiry for high 
grade issues. The undertone of the bond 
market is quite strong, 

Rather larger activity has been noted 
recently in the bonds. 


public utility 


Brooklyn Rapid Transit 5s advanced 
substantially in the fore part of the 
week as did the Interboro Rapid Tran- 
sit 5s. Chicago Railway 5s have been 
displaying a decidedly strong tone of 
late, and appear to be a fairly attractive 
purchase. So far as the money market 
is concerned there is some uncertainty 
which, however, is to be characterized 
as more seasonal than otherwise. It is 
noted in this connection that the banks 
steadily are increasing their investment 
holders but just how long this action 
will last is a matter upon which judg- 
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ment cannot be expressed definitely at 
this writing. 

Business demands upon the money 
market are fairly moderate and _ this 
lessening tendency will probably con- 
charac- 
teristic at this season of the year. 


tinue for a short time, as it is 


The weakness of Frisco issues recently 
is explained by announcement of the 
fact that the company failed to earn its 
adjustment bond interest in the four 
months ended October 31 last, there 
being a deficit in that period after ad- 
justment mortgage interest of $118,000. 
The company was seriously affected by 
the shop mens’ strike, but it is believed 
to have offset such losses as were sus- 
ined, and is now on the way to re- 
covery. 

We have from time to time recom- 
mended the 4 per cent bonds of Toledo, 
St. Louis & Western, otherwise known 
as the Clover Leaf. It has been an- 
nounced that a plan has been worked 
out for the consolidation of this prop- 
erty with Nickel Plate, and Lake Erie 
& Western. In view of the contem- 
plated consolidation, the 4 per cent 


bonds of Clover Leaf appear to be in 


considerably strengthened position. 
Very few railroads in the country will 
show a better margin of safety over 
bond interest for this year than will 
Toledo, St. Louis & Western. 

There has been considerable activity 
of late in copper bonds, possibly in sym- 
pathy with the strength of the stocks. 
Among those which were featured this 
week were Magma Copper 7s, Braden 
6s, Cerro de Pasco convertible 8s, and 
All of these bonds in 
improved statistical posi- 


Chile Copper 7s. 
view of the 
tion of the copper industry appear to 
be in a strong position. 
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Savings Bank Bonds 


Yield 4.50% 


Railroad Bonds 


Vield 5.15% 


Industrial 
Vield 5.40% 


Public Utility Bonds 


Yield 5.25% 


Send for Li. 
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serves important 


growing industrial centers in 


Michigan. 
Appraisals 
Michigan 


of mortgaged 
largely in excess 
ed debt. 


The Company’s First and Re- 
Mortgage 5s, due 


funding 
1946, yielding 
are considered 
highest grade 


isues on the mar 
Write for Circular 

A. B. Leach & Co., Inc. 
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Cleveland 
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accepted by the 
Public 
Commission plac 
properties as 


public utility 


Philadelphi 
oit Minneapolis 


and rapidly 





Utilities 
ed the value 


of the bond- 
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St., Chicago 
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Safe Bonds 


After all, when you say that a 
bond is safe, you give it the high- 
est praise that can be given to any 


investment. 
Straus Bonds are safe. In addi- 
tion, they free their holders oi 


care and yield the 


interest rate consistent with real 


safety. 
Investigate. 


Established 1882 


Offices in Thirty Cities 


STRAUS BUILDING 


565 Fifth Avenue, at 46th St. 
Telephone—Vanderbilt 8500 
40 Years Without Loss to Any Investor 


Copyright 1922, S. 


Write today for 
Booklet L-1213 


S.W. STRAUS & CO. 


most attractive 


Incorporated 


NEW YORK 


Ww. S. & Ce. 























The Factor | 
of Safety | 


In times like these the factor of safety 
is by far the most important considera- 


tion of every true investor. The prom- 
ise of excessive profit does not appeal 
to him. His chief aim is te have his 
capital conserved and his interest punc- 
tually paid. 

Qur circu 
servative 


lar Opportunities for the Con- 
Investor contains numerous 
s for the investor whose first 
consideration is the Factor of Safety. 


Write for Circular No. 1616 


Spencer Trask & Co. 


| 
25 Broad Street, New York | 


suggestion 
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PROCTER and GAMBLE CO. 


Common and Preferred 
Stocks 
Bought—Sold—Quoted 


Descriptive Circular Upon Request 
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Union Central Bldg. Cincinnati, Ohio 
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65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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National City 






Bank Position 





In the fifty years since 1872 the resources of the National City Bank have 


increased from less than $7,000,000 to 
undivided profits have increased from 
than $50,000,000. 
well be proud. 


more than $800,000,000. Surplus and 
slightly more than $1,000,000 to more 


This is a record of growth of which any institution may 
Its growth extends not only to this country but (by including 


its wholly owned subsidiary the International Banking Corporation) through- 


world. 


out the 

ARLY this year the bank adopted 
KE the progressive policy of making an 

annual report to stockholders (lo- 
cated in every state of the Union) along 
the of It 
frankly discussed the losses incurred dur- 


lines industrial corporations. 
ing the inflation period and the ample re- 
serves set up to take care of future con- 
tingencies. 

of March 31, 


1922, showed surplus and undivided profits 


The statement issued 


as 
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of $50,419,651. 
1922, showed an this item to 
$51,075,608. During this time shareholders 
have been receiving dividends at the an- 


That of 
increase 


September 
in 


30, 





of $16 a share their bank 


stock and $4 a share on the National City 


nual rate on 


Company stock, which attaches thereto. 
In other words, 1922 has witnessed a 
sharp ‘recovery in earning power of this 


notable bank. 

The following is quoted from President 
MITCHELL’s report to stockholders: 

“The true assets valued, then, of the 
400,000 shares of the National City Bank 
may be computed as follows: 

Capital, surplus and undivided 
RIE rid eticsddanes . $90,000,000 


Additional 


Value equity 


or something over $296 per 


that 
strength, 
the 
power of the institution, 


$335 a share, 
of 
year. 
the 


about 6 per cent, 
tractive. 


Interna- 
Corporation 


equity in 
Banking 


bond 


tional 
and 


OIE oo a seeevsctieiters 8,500,000 
National City 
.... 20,000,000 
$118,500,000 
share.” 
on to 
represent 
any 


Company . 


Total assets behind shares 


Mitchell 
while these figures 
they do not 
of the good 


President went state 
the 
way reflect 


and 


in 


value will earning 


The stock is at present quoted around 
which compares with a low 
290 in 1921 and high of 333 in that 
Based on current market prices and 


current dividend rate the yield is 


which is decidedly at- 


Investment Forecasting 


A Review of Ray Vance’s 
the 


LMOST all of the material relat- 
A ing to forecasting business and in- 

vestment conditions which has 
been published is highly technical. The 
authors attempt to show the reader HOW 
the barometers are constructed. This book 
does not attempt to the technical 
construction but does succeed in showing 
how to USE the 
few worry 
struction 


show 


constructed barometer. 
Very about the chemical con- 
of medicines long as they 
cure and few investors or executives would 
worry about the construction of economic 
barometers they fulfill 


so 


so long as their 
purpose. 

There is a résumé of the various types 
of economic forecast services reduced to 
barometrics. The investor who has ne- 
glected getting a knowledge of this phase 
of investigation is far behind the times. 
The business man who lacks knowteage of 
current economic developments and their 


significance labors under a great handicap 


Investor How t¢ 


“Business and Investment Forecasting”’—Showing 
» Apply Barometers. 


in modern business organization 

The development of the barometric for 
forecasting is not definite because it deals 
with an unexact science. 
use what others have 
essential point. 


Knowing how to 
discovered is the 
The use of a razor for 
opening a can of beans cancels its useful- 
ness for shaving purposes and so there 
are certain factors where economic baro- 
meters are bound to fail. But the author 
has succeeded in giving the public an ele- 
mentary, understandable book, illustrated 
by clear statistics. There are 132 pages 
and a neat, serviceable, flexible binding 
Also the price is moderate for this kind 
of book, being but $2.00. 

No doubt the learned statistician would 
scoff at the very elementary character of 
this work but, inasmuch as its usefulness 
‘~pends upon a general knowledge, it 
would seem that the author is to be con- 
gratulated upon making the situation clari- 
fied for the layman. 
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A Unique Investment Stock 


It is not ofien that a stock is obtainable at a price which approximately rep- 


resents the immediate liquidating value of the business in which tt represents 


ownership. 


But, when such a situation does prevail, then there is reason 


for giving the stock a semi-investment rating which is doubly attractive be- 


cause of the speculative possibility of large price appreciation. A case in point 


is the common stock of Arnold, Constable & Company. 


There are no bonds 


or preferred stock ahead of the common shares, and the company is in a 


shares of 
ARNOLD, CoNSTABLE & CoMPANY 
are referred to as possessing the 


yHEN the common 


qualities of a semi-investment security, 
one can justify that appraisal by ref- 
erence to the character of the manage- 
ment, and to the fact that the current 
market price represents nearly the total 
asset value of the business for liquidation 
purposes. And, in this instance, liquida- 
tion value means more than it does in the 
majority of cases. It signifies a_ real 
value that is tangible. 

One hundred and seventy-five shares of 
no par value capitalization cannot be con- 
sidered as anything save conservative. 
The capital assets alone conservatively 
totaled amount to $1,418,874.96. Current 
assets total $2,431,630.19, as of October 31 
last, which, after the addition of deferred 
charges paid in advance give a total of 
assets of $3,871,479.12. The latter figure 


approximates the market value of the 
stock. 

Liabilities, also considered as of Octo- 
ber 31 last, total as to capital, $3,681,- 
784.23, which represents a declared value 
for the common shares, and $189,694.89 
in accounts payable. As previously stated, 
current assets are $2,431,630.19, which af- 
fords ample leeway for the current lia- 
bilities. 

The company until recently was a pri- 
vately owned and controlled concern, 
but has been offered to the public since 
new interests have come into control. 
The management is experienced and high 
grade. Under the former management, 
the business returned a profit, but because 
of lack of aggressive merchandising 
methods, it was not as profitable as it 
could have been, and should have been. 
The new management has made extensive 
alterations and already considerable im- 
provement is apparent. 


Truck Maker’s 1923 Prospects 


Although the operations of Mack Trucks, Inc., in the September quarter 


were not productive of extraordinary net profits, at the same time, the manner 


in which the latter held up was noteworthy, as the average concern of this 


kind usually is more responsive to seasonal fluctuations. It has been main- 


tained that the makers of trucks are to be classified apart from the makers 


of pleasure cars, and are to be treated strictly as a commercial proposition. 


On that basis, Mack Trucks seems to measure up well, and its strong financial 


position places it in a rather unique position. 


hopeful. 


HIS company consistently has nour- 
ished its financial position so that 
it has been able to earn from dis- 
count of its bills, and from money in- 
vested in receivables, an amount that is 
nearly equal to one-half the amount re- 
quired for the year’s preferred dividends. 

At the close of last year, the company 
had net quick assets amounting to $17,262,- 
000. By the end of September of this year, 
that total was increased to $19,895,745, or 
more than 15 per cent of a gain over the 
working capital position of December 31, 
1921. At the close of the September quar- 
ter, the company had a cash balance of 
nearly 3% million dollars. 

Delivery of trucks this year so far have 
come within 80 per cent of the total for 
1920, which represents a really remarkable 
recovery. 

In the first nine months of this year, the 
December 9, 1922 


Prospects for next year seem 


company earned a balance available for 
dividends of $2,776,564, which, after the 
deduction of preferred dividends for the 
period, meant that there remained for the 
common shares a balance equal to about 
$6.80 a share. 


Guenther’s Independent Appraisal of 
Listed Stocks gives the preferreds of 
Mack Trucks a “B” rating. The first 
preferred, selling around a price to yield 
about 9 per cent, with a “B” rating appears 
to be a fairly attractive long pull pur- 
chase. The common is rated “C” which 
does not mean that it is too highly specu- 
lative, but is largely influenced by the fact 
that the stock, however good its earnings 
this year have been, is not a dividend 
payer and therefore cannot be rated on a 
par with its preferreds, which are paying 
dividends. 


WHAT STOCKS 
TO BUY? 


T is evident—from recent 
ion—that certain groups 
stocks are once more an excellent 

purchase 
Yet, at the same time, continue 
distribution is apparent in oth 
sections of the market. Therefor 
from now on, keen discriminat 
vill be essential. 

and 


WHAT TO AVOID 


We have prepared an analysis of 
existing conditions which discusses 
frankly the position and future out- 
look of the different types of securi- 
ties. A few copies are available 
FREE, It should be invaluable to 
every investor. 

This analysis is a portion of 
Complete Educational, 
and Speculative Service. 


Simply ask for Bulletin FW-10 


AMERICAN INSTITUTE of FINANCE 


141 Milk Street 


Investment 


Boston, Mass. 








PF CUSICK & CO. 


74 BROADWAY MEMBERS 
NEW YORK 
—NEWYORK~ sm 


TELEPHONE ~ BOWLING GREEN 6781 


























If Interested in 
Business and Finance 


keep informed by reading the 
Bache Review, a ten-minute 
weekly summary of the busi- 
ness and financial situation. It 
focuses and interprets cur- 
rents of to-day and indicates 
their trend. Sent to business 
men for three months, with- 
out charge. 


Please mention 
THE FINANCIAL WorLD 


J. S. BACHE & CO. 


EsTaABLISHED 1892 


Members N. Y. Stock Exchange 
42 Broadway New York 




















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway _ St. Louis, Mo. 
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WHAT WILL 
STOCKS DO? 


How Will the Usual Year End 
“Selling to Establish Losses”’ 


Affect the Market 


When Will It Be Time to Buy for 
the Usual “Spring Rise’? 


u hold stocks or contemplate pur- 
chasing, you should read our DAILY 
LETTER, hich covers ten active 
§ K and successfully forecasts all 
the important breaks of the year. 
Our newly established EEKLY 

r'TER is intended for the Investor 

Incomes $5 a month pays for it. 
Full particulars of our Services and of 
tt stocks \ now recommend will be 
sent on request. Better still, send $10 
for trial month of the DAILY LETTER 

Write Department F.W. 


‘fown Topics Financial Bureau 


V CONTINUOUS EXISTENCE 33 YEARS 


44 BROap St., NEw YoRK 





LU eneeeneAT ene: 








No. Pacific-Gt. Northern 


(Concluded from Page 764) 





SHVECUOUEDEETENEDOVETULTEVOD CREED ENEDI ETDS 























You Can Buy 


Carefully Investigated 
SOUND BONDS 


To Yield 6 OZ 
Over /O 
Send for booklet describing how 
bonds are investigated, and _ list. 
Ask or Booklet Ff -9 and re ist 


Y ‘iene oly 


CORPORATES 
Established 1907 
115 Broadway, New York 


Boston Chicago 

















American Light & Tractioa Co. 


MacQuoid & Coady 


Members New York Stock Exchange 
Telephone: Broad 7654 
25 Broad Street New York 











TUCKER, ROBISON & CO. 


Successors to 
David Robinson, Jr., & Sons 
Bankers—Established 1876 
Municipal, Railroad and 
Corporation Bonds 
Toledo and Ohio Securities 
Gardner Bidg. TOLEDO, OHIO 

















N.Y.Canners, Inc. 


(Common Stock) 
Circular upon Request 


Stone, Prosser & Doty 


52 William St., Hanover 7728 

















WESTHEIMER & CO. 


Members 


New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 
Cincinnati, Ohio 


Baltimore, Md. 





the long term 6’s at 110 after 1936 should 
such as to make this 
Obviously the funded 
lebt position of NorTHERN PAciIFic is much 


credit conditions be 


a profitable move 


more satisfactory than that of Great 
Venreriees. 
It will be noted that the NorTHERN 


PaciFic surplus has increased about $100,- 
000,000 in the ten-year period while the 
GrEAT NORTHERN surplus has increased but 
$63,000,000. In 1911 the book value of 
GREAT NORTHERN stock was $131; in 1921 
1911 the value of 
stock was $133; in 1921 


it was $152; in book 
NORTHERN PACIFIC 


it was $173. 
Complicated Problem 


When it investigation of 
the earning power of the roads, 


comes to an 
the prob- 
lem is somewhat complicated. NorTHERN 
Paciric was fortunate in having better 
years in the test period (1915-1916-1917) 
did Great NorTHERN. These three 
years were used as the basis for the gov- 
ernment guarantee and NorTHERN PACIFIC 
therefore earned an average of $1,400,000 
than GrEAT NorTHERN from 
1915 to 1920 or for about six 
years. However, in 1921 Great NorTHERN 
reported earnings from its railroad opera- 
$4,000,000 in excess of those 
f NORTHERN Paciric and based on opera- 
tions for the first ten months of 1922 will 
This to the 
discussion of the important item of main- 
tenance. It is in the expenditures for 
maintaining its equipment and roadway 
that the only chance lies for a railroad to 
make its net income fluctuate. If rather 
liberal expenditures are made the net goes 
if subnormal maintenance expendi- 
On the 
tabulation it will be noted that during the 
past NorTHERN PaActFic_ has 
charged $15,000,000 more to its 
depreciation reserve account than GREAT 
NortTHERN. The 1922 maintenance expen- 
ditures are interesting. Using the average 
monthly maintenance expenditures for the 
three-year period from 1911 to 1913 as a 
base it is calculated by the Gibson-Mc- 


than 


annually more 
inclusive 


tions about 


again do better. brings us 


down; 
tures are made the net goes up. 
ten years 
about 


Elroy method that in the first nine months 
of 1922 NorTHERN Paciric 
000 more than normal on 
while Great NoRTHERN 
than normal, 


spent $5,061,- 

maintenance 
spent $6,535,000 less 
If both roads had expended 
estimate it can readily be 
seen that instead of Great NorTHERN re- 
porting net from its railroad 
operations for 1922 in excess of NortTHERN 
Paciric’s they would be much 


the “normal” 


earnings 


less. 


Hidden Equities 

The 

discussion of the properties as railroads. 
It will now be interesting to delve into 
what hidden equities there may. be in each 
f Great Northern had 


foregoing has been confined to a 


of the 
a rich one in GREAT NorTHERN Ore but this 
distributed to 1907. 
NoRTHERN Paciric has a rich one in the 
Northwest Improvement Company. I find 
that back in December, 1908, an extra 
dividend of $11.26 a share was paid to 
NorRTHERN Paciric stockholders from the 
accumulated surplus of the Northwest Im- 
provement Co. Since then little has been 
heard of this company although both it 
and NorTHERN Paciric have important 
land holdings in Montana and Wyoming 
which are under development for oil. In 
this connection because of its speculative 
importance, I will quote rather at length 
Bros. & 


companies. 


was stockholders in 


from a report made by Brown 
Co. in May, 1921: 

“The Northern Pacific, in particular, is 
a great proprietor not only of undeveloped 
land, but of valuable urban properties, and 
its rentals constitute an important item in 
its “Other Income” account. This is espe- 
cially Duluth, Spokane, Seattle 
and Tacoma. The original land grant to 
the Northern Pacific was 43,000,000 acres. 
At the end of 1920 this had been reduced 
to about 4,650,000 acres, of which 90 per 
cent were in the states of Montana and 
Washington. A considerable area of this 
land in Montana and Wyoming is located 
on potential oil structures, while in addi- 
tion to the land owned in fee, there are 
large blocks on these structures 
sold with the reservation to the company of 


true in 


which were ° 








Factor 

Traffic Outlook 

Cash Position 
! Funded Debt Position 
Physical Condition 
Transportation Efficiency 
Current Earning Power 
Net Earning Outlook 
Dividend Rate 
Outside Equities 
Market Level of Stock 





Summary of Comparative Study of Great Northern and 
Northern Pacific 


Northern Pacific Great Northern 


Good Good 
Strong Fair 
Excellent Good 
Good Fair 
Good Good 
Fair Fair 
Good Fair 
Safe Fairly Safe 
High Good 
Low Low 
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ll mineral rights. The total estimated 
rea of fee lands and mineral reservations 
n such structures in Montana alone is 
10,000 acres, while in Wyoming it is 5,760 
‘res. In addition to these potential values 
‘om land owned or controlled, the North- 
ern Pacific still possesses in North Dakota, 


Montana and Wyoming, very extensive 


yu 


ireas which are underlaid with coal, and 
in the Missabe range of Minnesota it has 
80 acres of iron ore land, from which it 
estimated there will be mined 33,000,000 
ns of iron ore. It also owns, through 
ts subsidiary, the Northwestern Improve- 
ent Conpany, important bodies of agri- 
cultural lands, timber lands, ore lands, 
‘oal properties and oil possibilities that 
ill have very great value as the country 
xpands, and which, in the nature of 
hings as time goes on, will gradually be 
mverted into forms of cash that will be 
nportant in broadening the whole trans- 
yrtation scheme. The Great Northern is 
an extensive proprietor in St. Paul, Minne- 
apolis, Seattle and Vancouver, in which 
cities it has important terminal facilities. 
It owns a substantial interest in the Crows 
Nest Pass Coal Company in British Co- 
lumbia. It also has very large coal and 
timber holdings in Montana. 


Listing Advantages 


[ am presenting herewith a_ tabulated 
summary of the various vital factors that 
I have used in making this comparison 
between the two roads. As they have prac- 
tically the same interest in Burlington and 

Spokane, Portland & Seattle Railroad 
it is not necessary to mention these in a 
comparative analysis. -It will be noted 
that NorTHERN Paciric has the advantage 
of a stronger cash resource position, bet- 
ter funded debt position, better physical 
condition, better future net earnings out- 
look and larger outside equities from which 
it can draw in case of need. GREAT 
NorRTHERN has the advantage of a some- 
what better current earning rate. 

During the current year GREAT NorTH- 
ERN will pay to its stockholders $5.25 a 
share and NortTHERN Paciric $5 a share. 
GreAT NorTHERN has maintained the divi- 
dend rate apparently on its preferred 
stock (there is no common and to all in- 
tents and purposes the Great NoRTHERN 
preferred because of its name enjoys no 
advantage over the NorTHERN PACcIFIC 
stock) by changing the dividends from a 
quarterly to a semi-annual basis. GREAT 
NORTHERN directors meet December 18 for 
1923 semi-annual dividend action. They 
will either maintain or reduce the current 
rate; my judgment, would be that they will 
maintain it. But the only thing the Great 
NorTHERN stockholder faces if there be a 
change in the dividend rate is a down- 
ward one; the only thing the NorTHERN 
Paciric stockholder faces if there be a 
change in the dividend rate is an upward 
one. GREAT NorRTHERN is currently selling 
about $6 a share above NoRTHERN PACIFIC 
from the foregoing analysis it is my judg- 
ment that the real earning power of 
NorTHERN Paciric applicable to the com- 
mon stock is greater than GREAT NortTH- 
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ERN'S. It is logical to assume that the 
subnormal maintenance on the GreEAT 
NORTHERN will have to be followed by 
higher operating expenses and the ab- 
normal maintenance on the NorTHERN 
Paciric will be followed by lower operat- 
ing expenses. With the outlook for gross 
earnings for the coming months better on 
NorTHERN Pactiric than on Great NortTH- 
ERN the outlook for bigger net earnings 
during these months in favor of NoRTHERN 
PAcIFIC is apparent. When the factors in 
favor of GREAT NORTHERN are examined, 
namely a better current earning power and 
apparent maintenance of its 7 per cent 
dividend and compared with the much 
more substantial factors in favor of 
NorRTHERN PaAciFic it becomes apparent 
that just as railroads based on probable 
future net earning power NorTHERN Pa- 
CIFIC is a better purchase at current mar- 
ket prices than is GREAT NoRTHERN. When 
the additional factor of the outside equi- 
ties which NorTHERN PaciFic holds is 
taken into consideration and their specu- 
lative possibilities carefully weighed the 
evidence for favoring NorRTHERN PACcIFIC 
stock at $6 a share less than GREAT NorTH- 
ERN in my judgment becomes absolutely 
conclusive. 

Guenther’s Independent Appraisal of 
Listed Stocks rates Great Northern “B” 
and Northern Pacific “B.” 
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Railroad Field 


(Concluded from Page 768) 











shows that the September loadings per car 
were higher than those of any month since 
sApril: 


Tons per Car. 


january .......... . 27.6 
February ...... 28.2 
March ........ SS eespivianaat lea 27.8 
sy = ... 24.4 
MN Sa crecascssinucly 25.0 
June . 25.4 
‘(oe ; << 20 
August 26.3 
September ................ a 
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The percentage of unserviceable freight 
cars to the total in service was lower in 
September than in any other month of the 
year, in spite of the strike of the shopmen. 
The figures are as follows: 

Percentage of 

Unserviceable 

Freight Cars. 
January cs ee Ke 


February iene cithaseca 14.0 
Menten. aie eee 13.8 
April : alesdepcnsebanicedel 13.6 
May ... eed aaah meta teres ee 
| ne, ERP ee an ee eee 13.9 
[i ean ne < wei tongteveeteaier aE 
PUM ena cB eiceniens nd 


Ms en Me ieee Seed 12.6 
The percentage of loaded car miles to 
total car miles, which means the propor- 
tion which the movement of loaded cars 
bears to the total movement of loaded and 
empties, was higher in August and Sep- 
tember than in any month of the year, in 
which months it was 71 per cent. The 

figures are as follows: 

Per Cent 

Loaded to 
Total Car Miles. 


January eninsctkeaeeesitoaien 63.9 
February , na noascsetiseasvex OU 
March . er aacastsrcicinitied 64.9 
April ......... alescd _— 65.7 
May. ethene ... 66.1 
June ‘sini cicocis veceeeeeeeee 05.9 
July sansatincsanatertipiicienveiusiensciiactesed IEA 
PRURBOSE wrseinropinaceinecsccns inatenweinn FED 
September .......... sasenctsases. PE 


ok a ok 
Oppose Ford Rail Lease 


Justice Gavegan in special term of 
the Supreme Court reserved decision in 
the application of Leon Tanenbaum, 
representing minority stockholders in 
the Detroit, Toledo & Ironton Railroad 
for an examination prior to the trial of 
a suit against Henry Ford to restrain 
the company from executing a-lease for 
seventy-five years to the Detroit & Iron 
ton Railroad. This latter company was 
organized under the laws of Delaware 
by Henry and Edsel Ford, who own al 
most the entire stock. 

Tanenbaum, who alleged that he in 
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readily give them preference, 


protection. 


— 1923 — 
— COLLINS FARM MORTGAGES — 


are recommended to those seeking the ideal investment for 1923. 


The large life insurance companies who employ their own examiners 
knowing 


During 39 years, every investor has received his interest and principal 
on the date due, despite the great ‘World War or financial panics. 
Obtainable in amounts from $1,000 upwards. 


Send for literature and profit thereby. 


The F. B. Collins Investment Company 


Members Farm Mortgage Bankers’ Association of America 


OKLAHOMA CITY, OKLA. 


them to offer the highest 











7% Guaranteed 7% 


First Mortgage Gold Bonds 
$100 and Multiples and on 


Partial Payments 


INTERSTATE 
INVESTMENT COMPANY 


36 S. State Street Chicago, Ill. 
SCE LARS LR NS ES CT. * 


THOMAS C. PERKINS 


Constructive Banking 


30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 




















vested $10,000 in the = old 


charges that the lease to Ford interests 


company, 


would deprive the minority stockholders 
from sharing in any of the profits that 


micht 


be derived from the lease. 

* * * 
Denies Clover Leaf Merger 
Nickel Plate 


and Lake Erie & Western railroads for 


he consolidation of the 


op ting purposes has been announced 
ind ti authority of the Interstate 
Commerce Commission received, but 
nothing has be said about including the 
Toledo, St. Lovis & Western (Clover 
Lea he merger 

\\ 1 sorts were received from 
Ne banking circles predicting the 
| the three 


roads Q). P. Van 


chairman of the board of 


‘tors of the Nickle Plate Railroad, 


that they incorrect. 
\pproval for the 


od © lave 


were 


move is generally 


been granted to the 


\ \ ingen interests by the Inter- 
state Commerce Commission and finan- 
en said that such a consolidation 
may be effected soon even though O. P. 
\ Sweringen has repeatedly denied 
knowledge of the transaction. 


* * * 


“Katy” Plan Approved 
Commerce Commis- 


the 


The Interstate 


sion has approved reorganization 


plan of Missouri, Kansas & Texas, 
which means that the formal legal steps 
necessary for putting the plan into com- 
plete operation can now be taken. The 
plan contemplates taking care of about 
13 mortgages at foreclosure sales, sche- 
duled for December 13, 14 and 15. Can- 
vass of bankers interested in the plan 
does not afford any considerable prom- 
that all of the will be 
wiped off the slate much before next 
February. 


ise mortgages 
In connection with the delay 
in official authorization it is said that the 


amount of 


reorganization fees to be 


provided was a bone of contention, and 
that took 


4 


tion to 


the authorities strong excep- 


them. 
*k * x 


Traffic Betterment 


Still further improvement in the gen- 
looked 
for when the next report of freight car 
demands is made public. It 
that 


eral railroad traffic situation is 


is believed 
report will show conditions of rul- 
ing stock as of November 23 more fav- 
orable so far as traffic 
ned the 


Freight car shortage probably will show 


indications are 


concer than in 


previous week. 


a decrease of several thousand cars but 


this is because of a return of a number 


oO cars to 


their owners, and to the im- 


provement in the entire car situation. 


All of the railway equipment builders 
are said to be booked up until the middle 


of next year, and large inquiries are re- 


Chicago market. 


Railroad Coal Up 40 Per Cent 


Statistics of railway operating ex- 


penses for August, this vear, recently 


compiled in transportation quarters, 


show that before the coal strike began 
last Spring the average price the car- 


riers were paying for coal was $3.46 per 
ton. Beginning with April 1, the incep- 
tion of the coal strike, the cost rose rap- 
idly, and in August it was $4.87 a ton, 
an increase since April of $1.41, or about 


cent. 


1Q) per 





























Straightening the Record 
By C. M. Harger 


ITHIN the past fortnight has 

been published over the coun- 

try a Washington dispatch re- 
porting a general “revolt” over the West 
because of the “deplorable” condition of 
the farmer. It states that there is brew- 
similar to the 
Ghandi of India” in which refusal to pay 
taxes will compel the states and gov- 
ernment 


“ec 


ing a tax revolution 


to take over the lands; wide- 
spread “suffering” and a general turning 
to bankruptcy are pictured as the pre- 
vailing the 


said to 


condition in prairie states. 
be a most 
pitiable situation which threatens to end 
in a all 
sorts of misery on the farms during the 
winter. 


In short, there is 


financial crisis and promises 
I have been fairly familiar with 
the farming country of the interior. In 
general, I think I know more about it 
than any Washington correspondent, and 
from actual knowledge it is fair to state 
that the stuff sent out from the capital 
relating to the farmer’s 
rot. The 
distribution of 


condition is plain 
unfortunate thing 

such articles is 
that it makes it harder for the producer; 


every-day 
about 


it frightens the investor and curtails the 
capital needed to promote the business 
of the farm country. 


\ letter from a Kansas loan agent 


says: “You have probably heard of the 
alarming and 
sheriff’s sales in this section. Last Mon- 
there sales at the 
front door of the court house. It looks 
bad on the face of it—but three were to 


settle 


number of foreclosures 


day were six such 


result of a 
wild son of a widow, one came from in- 
stock, and 
one came from the over-expansion of a 
farmer who wanted to buy all the land 


estates, one was the 


judicious investment in oil 


that adjoined him. Not one of the sales 
was because of actual depletion of the 


farmer’s 


finances, though, of course, 
there are plenty of farmers who are 


having close sailing—but there are al- 
ways some of them. 


“Last 


larmers, 


winter our agency loaned to 


( 
three $5.000. $7,200 and $2,800 
respectively, to buy land, and every one 
Sut 


owns a 


of the notes has already been paid. 


none of the three borrowers 


ractor, all plow with mules; none has 


other than a cheap motor car—they are 


real farmers. It is true that farming is 
not pofitable just now, but the farmer 
who tends to his knitting is getting 


along and had better days ahead.” 


This speaks for itself. The tying up 


of millions of bushels otf wheat because 
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transport it has been a sore 
many sections. 









f the impossibility of securing cars to 
trial for 
Elevators by the score 
ire full to the roof and wheat raisers are 
inable to dispose of their grain. But 
grain and latest reports 
are that there is a less car shortage and 
that in a few 


they have the 


weeks we shall have a 


“rain movement of approximately nor- 
1al proportions. 
The loaning agencies have no such 


sob stories as are being sent out by 
politicians; they say that interest pay- 
ments are being made with fair prompt- 


ness. In instances and in some 


com- 
munities, such as North Dakota, where 


politics has been more than usually in- 
tense for the past three 
‘ult for the 
gations. 


it is diffi- 
borrower to meet his obli- 
Some are 


years, 
taking bankruptcy 
but they are for the most part men who 
have been struggling for some time with 
unfavorable business conditions. 

The western farmer is having a severe 
trial, but this does not mean that he is 
bankrupt or that he is going to be sold 
out by When the railways 
are able to move the there will 
be an inflow of money that will aid the 
situation. Farmers 


foreclosure. 


crops, 


who over-reached 
themselves or who are not especially 
capable managers, will have to readjust 
their affairs. But they are keeping close 
to shore in expenses and working out their 
problem. 


It is unfair and untrue to state that 
there is any sort. of a “revolution” 
threatening or that “wide-spread suffer- 
ing” is at hand. Such publications do 
harm and misrepresent conditions both 
in fact and by It will take 
time to return farm conditions to normal. 
but the trend is 


direction. 


inference, 


today in the right 








Copper Stocks 


(Concluded from Page 766) 
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vastly improved. 
mand and does not occur, 
most coppers will be a sale for some time. 

But there is another 


If the stimulation to de- 
consumption 


angle to the situa- 
tion. Recently, the copper shares were un- 
usually strong under the influence of a re- 
vival of rumors regarding the absorption 
of Chile by Anaconda. The with 
which activity was created suggests that, 


ease 


under the urge of purely sentimental con- 
siderations, there 
the copper group 


easily might be a sharp 
which might 


not be altogether discriminatory so far as 


revival in 


advance in quoted prices for the shares is 
concerned. The improvement in the statis- 
tical position of the metal would serve as 
a background, regardless of the fact that 
the exact nature of that improvement is 
not quite clear because of a lack of actual 
figures as to production and consumption. 

If such a situation is likely to arise, it 
probably would 
March. It is obvious that the copper stocks 
have not shared in the advance during the 
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come between now and 


bull market of this year in proportion to 
stocks. 
great increase in 


other If there is going to be any 
demand for copper it 
should come in that period. However, a 
good guide as to a proper time to pur- 
chase stocks can be had in the reports as 
to the prevailing prices for the metal. My 
opinion is that, even though there may 
possibly be fair activity in the metal shares 
in the near future, the rewards obtainable 


may not be large enough in comparison 


with those which might be obtainable in 
other securities. The risk, also, might be 


oreater. 


The situation in the copper industry has 
been hurt by the falling off in exports, 
although these are running much higher 


> did last 


But until bri time as Europe has reached 


now than they year and in 1920. 
equilibrium and is enjoying prosperity, we 
cannot expect our export business to go 
very far beyond the present status of im- 
provement. 
In 1920, de 
was estimated at slightly 
to the 
vey. This year, as nearly 


mestic consumption of copper 


11: 


above a billion 


pounds, according Geological Sur- 
as can be esti- 
mated, domestic consumption probably will 
be around 7% million pounds, which rep- 


resents a recovery of some 150 million 
pounds from the total for last year, and 
that is a very encouraging change. 


Growing Demand 


One source of enlarged demand for the 


red metal is the electrical industry. The 
public utilities of the country are growing 
more and more prosperous, and the man- 


ufacturers of electrical equipment and 
goods are reporting good business at sat- 
The electrical industry 
about 28 per cent of 
the metal produced. In 1920, the manufac- 


turers consumed 340,000,000 pounds. 


isfactory profits. 


probably consumes 


As nearly as can be estimated, the total 
consumption of copper has increased this 
year from 93,000,000 pounds in January 
to around 160,000,000 pounds October, 
which indicates a healthy revival. 

It would seem that the outlook, there- 
fore, for the industry as a whole, depends 
upon the general prosperity of business in 
which would necessitate larger 
demand. In short, the 
important consideration so far as copper 


all lines, 
long range is the 
shares are concerned, with the possible ex- 
ception of the low-cost producers which, 
naturally, would be the first to profit sub- 
stantially by better prices and better de- 
mand. 


4 


In conclusion, it is interesting to note 
that KENNeEcoTT this week was placed on 
a $3 dividend basis, which means a yield 
on the stock at this writing of around 

there 


per cent. It does not seem that 


should be any fear as to the ability of the 
company to continue that rate. .I have 
presented herewith a table setting forth 
some intersting salient facts regarding a 
few of the copper shares which will be of 
assistance to the investor who is desirous 
of obtaining a long range view of the 


respective merits of the stocks. 





£enWere right on the ground /1 


Y FIRST FARM - 
MORTGAGES 


After more than 40 years’ experi- 
ence in negotiating First Farm 
Mortgages for investors in almost 
every section, we regard our se- 
curities in a class by themselves, 
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Please write for pajnphlet “ sid 
and current offerings netting 6% 
to 7%. We offer sound, conserva- 
tive securities and unexce'!led serv- 
ice. Write for information today. 


EJ. LANDER 


ESTABLISHED 1883- CAPITAL & SURPLUS $500,000 Kove) 
GRAND FORKS, NORTH DAKOTA. © 




















qui 100 Yeurs of Commercial Banking 
pen CHATHAM & PHENIX 
ss NATIONAL BANK 
==/ + Capital, Surplus & Profits $20,000,000 
= 149 Broadway, Singer Bldg. 
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Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


52 State Street 
Hotchkin & Co. 


Boston, Mass. 


Main 460 
Long Distance Phone 








This Book Will 
Help You Place Your 
Money Safely 


“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It is worth reading by all 
who havemoney toinvest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. 

Thirty-seven years of service without loss to a 
customer—a service not only to the individual in- 
vestor, but tothe great insurance companies as well 


—such is the experience out of which this booklet 
is offered to you. 


Send for it now. Mail the coupon. “How to Select 
Safe Bonds” will come to you by return mail. 


CUT OUT THIS COUPON 


1 GEORGE M. FORMAN & COMPANY i 
i 105 West Monroe St., Chicago | 
I Please send me a free copy of ‘How to Select Safe I 
g Bonds.”’ Dept. 1776 § 
i { 
i a ne ee I 
- ON I iia icspesirtsisorenteneraconecnsctnnctnecaissacanovcnataxesisn i 

City .. an ociesancien cinta : 


GEORGE MF FORMAN & COMPANY 
Established 1885 
ORMA 


105 West Monroe St. 
FIRST 


Chicago 
MORTGAGE 
G OL D 37 Years Without Loss 


BONDS 






to a Customer 


783 

















What the Bankers 
Are Doing 


For years the news and personal 


columns of the AMERICAN 
BANKER have been noted for the 
amount of news and information 
they give of the chief figures in 
the banking world. 

Live news, interesting articles 
and clear statistics feature every 


issue of the AMERICAN 
BANKER. 


Pin a dollar to this advertisement 
and send for three trial. 


Amprican Banker 


Oldest and most read banking journal 
in America. 


67 PEARL STREET 
NEW YORK, N. Y. 
$5.00 Per Year. 


months’ 


15 Cents a Copy 




















Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 
We can furnish Financial World 
Binders, large enough to hold one 
volume of Financial Worlds, with the 
name of The Financial World, in gold 
on the cover, for 


$2.10, postpaid 


Address: 


THE FINANCIAL WORLD 
53 Park Place New York City 
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Buy This Security 
On Its 9 Year Record 


Seasoned carrying Profit Shar- 
entitling holder to a _ pro 
share of at third of 
purchasers: have 


Bond 
ing Lonus 
rata 
net profits. 
been 


least one 
Original 


paid back 


88% in Interest & Profit Sharing 


and still have 


64 interest coupons and 
16 years of profit sharing ahead of 
them, with tl return of their princi- 
pal at maturity. 


Ask for Descriptive Circular F-19 


Clarence Hodson & Co., Inc. 


Est. 1893 135 Broadway, N. Y. 














Continental Gas & Elec. Corp. 
Securities 


Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 

















Lawrence Chamberlain Co. 
Incorporated 


115 Broadway New York 
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HE pledging of real property 
(lands and buildings) as security 
for a debt goes far back into the 
of civilization. In quaint 
English, Coke says: “It seemeth that the 
cause why it is called mortgage is, for 
that it is doubtful whether the feoffor 
(borrower) will pay at the day limited 
such summe or not, and if he doth not 
pay then the land which is put in pledge 
upon condition for the payment of the 
money is taken from him forever, and so 
dead to him.” 


history his 


3efore the law became liberalized 
through courts of equity the theory on 
which a mortgage loan was made appears 
to have been that the chances favored 
the lender obtaining eventual possession 
of the property. He therefore was pri- 
marily concerned in the appraised value of 
the property pledged. 
odrama 


Much stirring mel- 
written around the 
foiling the villian by having 
the hero make the payment just when all 
seemed lost. 


has 
of 


been 
theme, 


Earning Power 
The 


loans on realty takes 


more modern method of making 
another factor into 
consideration besides appraised value and 
that is earning power. The conception is 
not to obtain the property at a sacrifice 
from the owner, but to make loans on a 
basis which will assure the prompt pay- 
ment of interest and principal. A further 
step has been taken by making the mort- 
gage mature serially over a _ period of 
years and thus increase the equity of the 
debt still 
serial payments reduce 
the mortgage. 


mortgage outstanding as these 
the principal of 
In order to popularize the 
sale of mortgages or first mortgage bonds 
as they «re generally known, the plan of 
a large mortgage into a num- 
ber of smaller units in denominations of 
$100, $500 and $1,000 with varying dates 
of maturity has been developed. 


breaking up 


In purchasing mortgage bonds the in- 
vestor has two important factors to con- 
sider, first, is his principal safe and sec- 
ond can the interest payments be regu- 
larly made. As indicated the old method 
of loaning on realty was to ascertain that 
the appraisal was about twice the amount 
of the loan with the future earning power 
of the property receiving scant attention. 


Conservative Loans 


Thus a man owning property with a 
market value of $100,000 would be able 
to obtain a mortgage thereon of $50,000 
at the current rates of interest and this 
would be considered a conservative loan. 
We have the following “prospectus” of 
this mortgage. 
Amount of loan 
Appraised value 
Factor of safety 200%. 

We take an example of 
where earning power is also taken into 
consideration; this can obviously only be 


will now 


the case when the reality is improved by 


Mortgage Bond Investments 









an apartment building, factory, hotel or 
farm equipment, etc., that is by earning 
assets. 


Asmnt-t Goan >... $100,000 
Apennines -Wanke ..2.....2.- fon cere 175,000 
er NN cee 15,000 
PIC RIO kesh sccc ccc 11,000 

It will be noted that the factor of 


safety as calculated for the first example 
is but 175 per cent, but that if we assume 
a net income for the first case of but 
$7,500 the real factor of safety is greater 
in the second case than in the first and 
that the second is a more desirable invest- 
ment than the first. 


The remarkable 
investment 


record this form of 
made from the stand- 
point of prompt payment of interest and 
principal over a period of more than 
thirty years is ample testimony as to the 
fundamental soundness of the modern 
method of creating serial first mortgage 
real estate bonds. 


has 


A return of 6 per cent on the invested 
capital with no fluctuation in the market 
price of the issue (either downward or 
upward) is decidedly attractive to many 
investors. It can be obtained in properly 
secured bonds of this character. 
to sure that the bonds meet the im- 
portant requirement of safety the investor 
should carefully analyze the property as 
to appraised value and prospective earn- 
ing power and must naturally give due 
consideration to the character of the in- 
vestment house offering the issue, 


In order 
be 








Public Utilities 
(Concluded from Page 769) 
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are gi 


ven an investment rating, and the 


~preferred stock should be classed among 


senior shares of public 


the 
utility companies. 


the be st of 


* * * 


That gain in production marked a new 


high record for and also 
serves as an indicator of general business 
conditions in the middie western 
where the company sells its energy. 


company 


the company 
states 
The 
and cities in 
The output of electrical 
energy compares as follows: 

—Kilowatt-hours— 


serves 600 towns 


sixteen states. 





Month 1922 1921 
On Tee 86,199,951 74,522,839 
eee 76,980,094 66,750,708 
RIN cinccrcstchadnnte 82,602,867 73,378,668 
TIE ass ssccannsisspitiblte 77,038,387 72,924,262 
May .... 83,598,224 72,078,289 
SS ee eae . 84,988,986 70,878,549 
ON aad 86,210,250 77,662,134 
INES iiss cneliasiiuit 92,604,114 79,934,726 
September ................ 92,778,002 79,441,941 

Total .....763,000,875 667,572,116 
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Texas Company 


(Concluded from Page 762) 














company’s income accounts and balance 
sheets. There is no backstair entrance for 
obtaining “semi-official” information. That 
lubious set of individuals described so 


familiarly as “insiders” is a minus quantity. 


Buying Territory 

Texas Company officials have been 
.ware that producing territory has to be 
It acquired its plants by building 
them, not by buying them at fancy prices. 
It acquired new production by purchase, 
because that was the only way. But it 
did not, like so many other companies, pay 
top-notch prices. Nor did the company, 
in every-day language, go it blind. A re- 
view of the production records proves 
steady expansion wherever new production 
was added. Production per day has in- 
creased year by year. 


bought. 


Comparatively recently, the company en- 
tered the Rocky Mountain territory. This 
last venture, or, I should say, expansion, 
means that the company is a factor, with 
complete units, in every important field in 
the country with the exception of Cali- 
fornia and in the East. And recent activ- 
ity in Norway and Sweden, and in Spain, 
gives the company market contact in every 
part of the world that can be considered 
strategically important, 

A brief summary of some of the im- 
portant facts regarding the proper ties and 
facilities of the Texas ComPpaANy will not 
be amiss. 

Holding for Prices 

I have stated in a previous paragraph 
that the company was able to store a large 
quantity of gasoline early this year and 
to bring it out when prices rose and gave 
opportunity for a handsome profit. The 
tanking system of the company is one of 
the most complete in the country. Field 
tankage for oil probably exceeds a capa- 
city of 33,000,000 barrels, and emergency 
of more than 8,000,000 barerls. That great 
tankage system, for example, enabled the 
company to stock up on cheap oil last 
year, with the result that the profit sheet 
for this year should show up well. 

In the past the company has been in a 
strong position when oil was cheap and it 
was able to store large quantities because 
it had plenty of cash with which to pur- 
chase and store. One such occasion was 


1915, when the company’s working capital 
stood at nearly 28 million dollars, a large 
proportion being in cash. 


So we have an idea of the “prepared- 
ness” of the company for the peculiar 
situations which arise from time to time 
in the oil business. Storage and tankage 
space, with adequate cash facilities, means 
everything, as will be proved when the 
income account for this year is available 
and it is seen what the great storage of oil 
and gasoline enabled the company to do. 

The pipe line systems of the company 
are owned and operated by subsidiaries 
and, without going into detail, can be said 
to afford noteworthy strategic value to the 
company as the lines are well located and 
connect the refineries directly with the 
sources of supplies. ° The company owns 
five refineries in this country, and millions 
have been spent on them for equipment 
and for enlargement when required. 


Owns Shipyards 

A unique feature of this company is its 
ownership of private shipyards, the com- 
pany being the only one of large import- 
nnce which is so fortunately placed. At 
present TEXAS owns a score or more of 
ocean vessels. Had the company been de- 
pendent upon outside facilities for turning 
out those vessels, the cost to the share- 
holders probably would have been large, 
and there possibly would have been de- 
lays and other inconveniences which would 
have been something of a drain on the 
company’s treasury. The 
shipyards in Maine in 1916 was one of the 
striking examples of the farsighted char- 
acter of the management. 

In June of last year, the Texas Com- 
PANY acquired control of the Carib Syn- 


purchase of 


dicate, a company holding large equities 
in developed and practically developed 
fields in Colombia, Venezuela, and Pan- 
ama. In July of this year, a one-year 
renewal of the option taken by the Texas 
Company on 51 per cent of the capital 
stock of the Carib Syndicate of Maine, 
was approved, and payment due under the 
option was ordered. 

The complete details of the deal are 
not available but it can be assumed that 
TEXAS entered into the new Central Ameri- 
can fields with a small amount of risk. 
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The oil fields in Venezuela and Colombia 
are speculative, as sufficient development 
work has not been completed in order to 
permit of definite judgment as to the pos- 
sibilities. If the past is to be accepted as a 
criterion, then the entrance into the Carib 
territory by the Texas Company in time 
will prove very profitable. 

The company has increased its capital 
stock from $3,000,000 original to $164,450,- 
000. That represents a tremendous leap, 
accomplished by means of sales of stock to 
shareholders and by means of stock divi- 
dends. The last of the latter was declared 
last year, when the company paid 10 per 
cent in stock in March, 1921. 


Conservative Methods 

But it cannot be charged that the capital- 
ization of the TExAs CoMPANY is water- 
logged. The conservative methods of 
book-keeping give a value to assets back 
of the stock equal to $37.70 per share. It 
is obvious that book values are arrived at 
by finding the actual cost of properties, and 
entering the resulting figures as book 
value, less depreciation. Since 1915 there 
has been issued, in round numbers, an in- 
crease of 130 odd million dollars in cap- 
ital stock, but the book value per share, 
conservatively estimated, remains in the 
neighborhood of the valuation of 1915, 
provided we accept the present par value 
of the shares as the basis for test on the 
1915 value. 

In the six years ended December 31, 
1920, Texas showed a remarkable earn- 
ing power. Some of the earnings were 
abnormal. But, once it is possible to 
analyze the earnings for the current year 
in detail, it is my belief that it will be 
possible to arrive at an earning power 
(indicated) which would justify one con- 
cluding that the current prices of the 
stock, are cheap, and that TXO is an 
attractive long pull purchase for invest- 
ment purposes. The exceptionally strong 
quick asset position, the fact that the 
stock has the sole call upon earnings, and 
the unusually competent management of 
the company are factors which make the 
capital stock of the Texas CoMPANY a 
cood investment for the average investor. 
There are possibilities in the company’s 
control of Carib Syndicate, and the future 
probably holds promise for large profits 
from the Wyoming fields and the Mexi- 
can properties. 

(Rated “A” by Guenther’s Independent 
Appraisal of Listed Stocks) 
inlaiaianiieininiaaatie 
Beech Nut Earnings 
Rating “A”—Guenther’s Appraisal 

It is reported that Beech Nut Packing 
in the closing quarter of 1922 probably 
will earn in excess of $3 a share. If 
this be true, then taking the earnings for 
the first nine months into consideration, 
the company will have in 1922 earned 
more than three times the average earn- 
ing power in the past seven years. If it 
is wisest for investors to predicate their 
commitments consideration of 
values and earning power, Beech Nut is 
entitled to consideration for the long 
pull. 
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DIVIDENDS 





American Telephone & Telegraph Co. 
133rd Dividend 
The regular 


quarterly dividend of two dol- 








lars and twenty-five cents per share will be 
paid on Monday, January 15, 1922, to stock- 
holders of record at the close of business on 
Wednesday, December 20, 1922. 
H. BLAIR-SMITH, Treasurer. 
AMERICAN CAR AND FOUNDRY CO. 
New York, December 1, 1$22 
PREFERRED CAPITAL STOCK 
DIVIDEND NO. 95 
A dividend of me and three quarters pet 
ent ¢ 1 ) I Pref St of th 
Co } be i a payabi 
Me J 423, to stockholders of 
rec the Ss busir s Friday, Decem- 
ber ys 
Co < be 1 ed ) 1 Guarant 
rrust Compa of New York 
H ( WICK Sec s. §S DeLANO, Treas 
AMERICAN CAR AND FOUNDRY CO. 
Ne York, December 1, 1922 
COMMON CAPITAL STOCK 


DIVIDEND NO. 81 

A quarterly dividend ot three per cent 
(3 ) on the Common Stock of this Company 
has this day been declared, payable Monday, 
January 1, 1923, to stockholders of record at 
th close f busines Friday, December 15, 
A922 

Checks will be mailed by the Guaranty 


Trust Company of New York. 
H C WICK, Sec.; §S S. DeLANO, Treas 





CENTRAL STATES ELECTRIC 
CORPORATION 
PREFERRED DIVIDEND NO. 42 
December 5, 1922 
The Board of has 
the forty quarterly 
three-quarters per 


Directors today declared 
dividend of one and 


cent (1% %) 


-second 


on the pre 





ferred stock of Central States Electric Corpo- 
ratio payable December 30, 1922, to pre- 
ferred stockholders of record at the close of 
business on December 9, 1922 Checks will 
be mailed. 
L. E. KILMARK, Treasurer 
KELLY-SPRINGFIELD TIRE CO. 

A quarterly dividend of one dollar and fifty 
cents ($1.50) per share on the Six Per Cent. 
Preferred Stock of this Company has been de- 
clared passable January 2, 1923, to stockhold- 
ers of record at the close of business Decem- 


ber 15, 192 


Cc. P. STEWART-SUTHERLAND, 
Secretary. 
New York, December 5, 192 


PACIFIC OIL COMPANY 


DIVIDEND NO. 4 


A DIVIDEND of one 





dollar and fifty cents 
($1.50) per share on the Capital Stock of this 
Company has been declared, payable at the 
Treasur?r'’s Office, No 165 Broadway, New 
York, N. Y., on January 29, 1923, to stockhold- 
ers of record at three o'clock P. M., Friday, 
December 15, 1922 The stock transfer books 
will not be closed for the payment of this 
dividend Cheques will be mailed only to 
stockholders who have filed dividend orders 


HUGH NEILL 
4 November 16, 


Vreasurer, 
New York, N. Y¥ 1922. 





Pennsylvania Power & Light Company 


Cumulative Preferred Stock Dividend No. 10 
The ular 


reg quarterly dividend of one dollar 
and enty-five cents ($1.75) per share on 
the Cumulative Preferred Stock of the Penn- 
sylvania Power & Light Company has been 
declared for payment on January 1, 1923, to 
cumulative preferred stockholders of record at 
the close of business December 15, 1922. 

Cc. M. WALTER, Treasurer. 





American Woolen Company 
(Massachusetts 


QUARTERLY 


Corporation) 
DIVIDENDS 








tics s hereby given that the regular 
lt v dividen One Dollar and Seven- 
t Cents ($1.75) per share on the Pre- 
f« d Stock and One Dollar and Serenty-Five 


5) per share on the Common Stock 


if this Company vill be paid on January 165, 
1% to stockholders of record December 15 
1922. 
Transfer books will be closed at the close of 
siness December 15, 1922, and will be re- 
‘ at the opening of business December 
» A 19 


" WILLIAM H. DWELLY, Treasurer. 


Mass Dec 1922 








DIVIDENDS 


The Chatham & Phenix 
National Bank 


of the City of New York 








\ quarterly dividend of $4.00 per share 


the capital stock has this day been 
Board of Directors, 


1923, to 


declared by the 
able 
record at the 
ber 16, 1922. 
12 Noon, 


10 


pay- 


January 2, shareholders of 


close of business Decem- 
Transfer books will close at 
16, 1922, and open at 


1923. 


L. E. JONES, 


‘4 


Mecember 
A. M., January 


shier. 





Springfield Railway and Light Co. 


Preferred Stock Dividend No. 32 
52 William St., Ne York, December 6, 1922 
The Board of Directors has this dav de- 
clared the Thirty-second Consecutive Quar- 








erly Dividend of Or Three-quarters per 
cent (1%° on the Preferred Stock of THE 
SURINGFIELD RAILWAY AND LIGHT 
COMPANY, payable January 2, 1923, to the 
Preferred Stockholders of record of the 
close of business December 15, 1922 Checks 
will be mailed Books for the transfer of the 
Preferred Stock of the Company will not be 
closed J. DUNHILL, Treas 
AMERICAN SNUFF COMPANY 
Memphis, Tennessee, Dec. 6, 1922 
Dividends of 1% per cent on te Preferred 
ind per cent on th Comm<¢ stock of 
American Snuff Company were to:ilay declared 
payable January 2, 1923, to stockholders of 
record at the close of business Liecember 14, 
1922 Checks will be mailed. 
Transfer books will remain open. 
M. E. FINCH, Treasurer. 














From a 
Reporter’s Diary 
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Substitute for Cromwell 
The governing committee of the Stock 
Exchange 
of 


has taken official cognizance 
the repeated absence of Seymour L. 
Cromwell from his duties as floor mem- 
for the of Strong, Sturgis & 
Co. by permitting him to have a substi- 
tute New York. Mr. 
the exchange, 
of 


expounding 


ber firm 


while away from 


Cromwell, president of 


good his time 
other 
the the 


forts it is making to eliminate spurious 


nas spent a part re- 


the 


ef- 


cently in cities 


functions of exchange and 


from the financial markets. 
governing 


investments 
The 
an amendment to the constitution of the 


committee has adopted 


exchange which allows a partner of the 
to the 
floor for the firm in the president’s ab- 


president transact business on 


scence, 


To Sell Brake Shoe Plant 


The American Brake Shoe and Foun- 
dry Co. is negotiating for the sale of its 
plant in Newark. Reports in the finan- 
cial district declared the plant had been 
sold for $1,000,000 cash. 


company said the report was false, 


Officers of the 


and 








while admitting that negotiations we: 
under way for the sale of the proper 
said that nothing like $1,000,000 was 
volved in the deal, nor would the co: 
sideration be in the form of cash. 


*x* * * 


Replogle Enters Wickwire 

J. Leonard Replogle, Chairman of 
Replogle Steel Company and Preside 
of the 
ica, has been elected a Director of t 
Wickwire Spencer Steel Corporati 
[t was also stated that Mr. Replogle ha 
interest 


Vanadium Corporation of Ame: 


acquired a_ substantial in t 
company. 


* + * 


Latitude in Advertising 
Member firms of the Stock Exchang 
who are subject to its regulations g 


erning advertising are becoming mot 


outspoken regarding the strict cens 


ship, being exercised by the committ: 
This 


has recently taken a form where it 


on business conduct. oppositio: 


expected that a petition will be pr 
sented to the Exchange asking mor 
l-n¢; } 


latitude in the matter of publicity. 


———--O 


Welty’s Clever Trick 
Auuiep OIL were cleverly 
deceived recently by N. P. Wetty, of Fort 
Worth, Texas. 
a letter on stationery that appeared as if 


stockholders 
To each of them he sent 


it originated from the Texas office of th 
Auuiep O1r Corporation and, in this com- 
munication, he said that he had been ay 


pointed 


to act as trustee for the shar 
holders in a matter of importance to all 
As 
represent the person he addressed. 

It so that WELTY 
himself as a trustee to carry out a schem 


of them. trustee he wished also t 


happens appointed 
he had to increase the number of suckers 
whom Dr. Cook, who discovered a North 
Pole that never existed, wished to inveig] 
PETROLEUM Propucers Associa 


into his 


tion, 
As the ( dil 
stockholder appointed WELTY his trustec 


soon as deceived ALLIED 
he received another letter dwelling upor 
the fine arrangement he had made for his 
protection, namely, as his representative, 
he had consented to accept the Doctor’s 
invitation to join his enterprise. 

To carry out this agreement requir 
but a slight detail, which was to send th 
ALuiep stock to the office to b 
share for share of the PretTroLEUM Pro 
pucers ASsociation. [ 
be done it would be necessary to send | 


exchangt 


But before this could 


check for $25 for each hundred shar« 
so exchanged. 
To make this lure of getting mor 


money more attractive it was represented 
that the PETROLEUM 
tion is paying dividends already at tl 
What 
fake the proposition is should be self ap 
for, if the 
manent, and came out of legitimate earn 


Propucers Associa 


rate of one per cent per month. 
dividends were 


parent, pel 


ings, no such arrangements would ever b: 


made. 


The Financial World 

















Transcontinental Oil 


(Concluded from Page 764) 











Trend of Things 


(Concluded from Page 774) 


























isolene Supply Co. of Delaware. The 
ited Producers Pipe Line Co., Trans- 
k Oil & Gas Co. and the Midcontinent 
il & Development Co, comprise the re- 
mining subsidiaries. 
In addition, the company has refineries 
Boynton, Okla., and Fort Worth, 
lexas, with a total capacity of 13,000 bar- 
ls, a casing head plant, probably com- 
pleted by now, at Bristow, Okla., capacity 
f 10,000 barrels, compounding plants at 
Sioux City, lowa, and Coraopolis, Pa., and 
distributing stations for its products, sold 
inder the trade-marked name of “Mara- 
thon,” located in New York, Pennsylvania, 
lowa, Nebraska, South Dakota and Okla- 
ma, through which 28 states are served. 


Land Assets 


However, the principle assets of the 
mmpany consist of 2,365,538 acres situated 
in Louisiana, Texas, Oklahoma, Wyoming, 
West Virginia, Montana, Illinois, Arkan- 
sas, Kansas, Colombia (South America) 
ud Roumania. 

All these assets appear imposing enough. 
Unless a considerable production of oil is 


; secured and maintained it would require 
¢ an elastic imagination to conservatively 


ppraise them as worth $186,000,000. For 
hat amount of money an old-established 

il enterprise, behind which is an excellent 
lividend record, and a stable production, 
‘ould be acquired, with considerable mil- 
lions left for working capital. 

Hardly less inspiring is the company’s 
F carning record. In three years of opera- 
: tion it has consumed a surplus of $694,208 
nd closed 1922 with a deficit of $2,208,- 


| 
| 


: 66. It will have to cover much ground 
overcome this poor showing. This year 
earnings may reveal a small per cent 
irned on the stock, but not to an extent 
at can raise hopes of dividend for sev- 
ral years to come and then only if recent 
velopments turn out favorably. 
\nother weakness is the small margin 
working capital. That amounts to 
ly $942,370, a beggar’s pence, it could 
said, contrasted with more or less un- 
veloped assets valued at over $186,000,- 
0) 


Future Looks Bright 


Nevertheless, the future looks much 
t 


righter now than it ever did in the past. 
here is good ground for believing that 
e company has turned its corner. This 
the impression that is conveyed by the 
lliance entered into between the Trans- 
INTINENTAL O1n and the Standard Oil of 
alifornia, whereby the latter will assist 
TRANSCONTINENTAL’S | oil 
Id in Columbia, oil holdings in Mon- 
ina, and probably: will participate in the 


developing 


lrilling of the Roumanian oil concessions, 
Those who have followed the history of 
e Standard Oil companies know that 
Jecember 9, 1922 








they rarely take an interest in any other 
oil enterprise unless their geologists are 
satisfied there is the probability of good 
profits. When they buy into a company 
they also secure the rock-bottom terms. 
But whatever were those concessions, the 
advantage is with the TRANSCONTINENTAL 
shareholders, for they needed such a strong 
hand to put their enterprise back on its 
feet. 

Another piece of convincing evidence of 
Standard Oil’s faith in TRANSCONTINENTAL 
Ort is its purchase of $2,000,000 of bonds 
of an issue of $6,650,000 which was sold 
in 1921 to raise additional capital for de- 
velopment, exploration and acquisition of 
additional properties. 

During the past three years nothing has 
cecurred that holds out brighter hopes of 
making a prosperous company out of 
TRANSCONTINENTAL than this affiliation. 
It assures to their enterprise a progressive 
and conservative guidance. Reports from 
Columbia and from Roumania are en- 
couraging. 


Production Expands 


At home, also, production has steadily 
expanded, due to the acquisition of pro- 
ducing properties. From around 585- 
barrel daily output in 1921 the output is 
now well arcund 5,669 barrels. By steadily 
increasing the daily production, in which 
work the company is now engaged, it can 
be brought to a point where dividends 
could be paid. But that will take some 
time. 

In the meanwhile, holders of the stock 
who paid considerably higher prices for it 
could average the cost of their stock on 
the theory that it is a much better specula- 
tion now than it was when the company 
was organized and the common impres- 
sion was that it was attractive around $60, 
a share as at least its promoters thought. 

It is still a speculation, plus Standard 
Oil connections. 

(Rating “D,” Guenther’s Independent Ap- 
praisal of Listed Stocks.) 


Studebaker Dividend 
Rating “A”’—Guenther’s Appraisal 

As was predicted some time ago in 
FINANCIAL WorLD comprehensive analy- 
sis of the Studebaker Corporation, the 
company distributed a stock dividend 
this week. 
particularly over the 


he 


The Street did not enthuse 
capitalization of 
surplus, and in fact t bear contingent 
strongly opposed the efforts of the more 
bullishly inclined to advance the price 
of the shares. The stock, however, led 
the motor group and maintained a sat- 
isfying strength. As the date for the 
automobile show approaches, there is a 
probability that considerable activity in 


the stock may be expected. 


with irregularity in prices. Foreign is- 
sues were steady. Total sales for the 
week amounted to $54,759,000 against 
$60,289,000 last week and $88,703,000 last 
year. 
* ok * 

The stock market for the week was 

moderately active despite the absence of 








million share days. 
Total sales for the 
week were 3,737,400 


Market 


shares against 5,464,- 
300 shares last week 
and 3,778,500 shares last year. Prices 


Ea 








were irregular, showing little change from 
the previous week except for minor fluctu- 
ations. The average of 23 railroads was 
68.07 although an average of 69.38 was 
reached at mid-week. Last year’s aver- 
age was 59.69. Industrials showed a slight 
rise in average price to 90.27 against 89.29 
last week and 72.74 last year. Public util- 
ity stocks were quiet and the prices ir- 
regular. The curb market had a good 
motor stocks 


\ost-holiday session, the 


P 
! 
having the greater share of activities. 


* *k * 
Money rates for the week showed little 


change. Commercial paper ranged trom 





4 per cent to 5 per 


Money cent against 4% per 

















and cent to 5 per cent last 
Banking week. Time money 
showed the same 





rates as the previous week with the spread 
being from 4% to 5 per cent. Call money 
rates were steady with 5 per cent being 
the prevailing rate. The federal reserve 
ratio of reserve to liabilities showed a 
sharp upturn for the week to 85.0 per 
cent compared with 82.9 per cent in the 
previous week and 83.6 per cent in the 
corresponding week of 1921. 
x * x 


Business failures in the United States 


for the month of November amounted t 


1.758, an increase of 








| | 9.8 per cent over the 
Trade total for the pre vious 
| month and the largest 








total reported since 
last May. Compared with November a 

ar ago failures were 10.7 per cent fewer 
in number, but there were 64 per cent more 
than in November, 1920, and over four 
times as many as in November, 1919. Total 
liabilities for November this year were 
$54,080,825. The total is, however, 25.7 
per cent below that of November a year 
ago. The index number of average com- 
modity prices on December Ist shows an 
advance of 3.3 per cent in general. The 
index for October shows a decrease of 


33.9 per cent from the high point of 1920 


reached on February Ist. The demand 
for freight cars in excess of the current 
supply totaled 152,565 on November 23rd. 
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TOLEDO 
Quotations by 


CINCINNATI 
Westheimer 
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& Company Ir 
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Toledo, Ohio Tolea 
December 6, 1922. Tole« 
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PUBLIC UTILITY SECURITIES 
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65 Broadway, New York City 
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Grace of Bethlehem 
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examination, the man who made BEtTH- 
LEHEM is reported to have said that he 
is out of a job. I cannot quote his 
exact words, but what he said was some- 
thing like this: 


“I am a retired steel manufacturer. For 
several years I gathered around me the 
right sort of men to head the different 
departments. I wanted each man to be 
specially fitted for his particular niche. 
And at the top of the coterie is EUGENE 
G. GRACE.” 


Yard to President 


After Grace had put in about three 
years as yard superintendent, he was sent 
to Cuba where he made a record for him- 
self in six months. He was brought 
back to BETHLEHEM as assistant to the 
general superintendent, and, two years 
later, he was general superintendent and 
a director of the BETHLEHEM COMPANY. 
In 1911, he was vice-president. On April 
1, 1913, he was made President of the 
Company, and, three years later, he 
climbed to the top, when he was given 
the presidency of the BETHLEHEM STEEL 
CoRPORATION, 


Someone asked Grace for a _ simple 
guide to success. This was the key he 
gave: 


“Build up your body if you want to 
build up your character and brain. Do 
it a little better than the other fellow, 
and do more of it.” 


That’s a good motto, as far as it goes. 
But I have known some almost perfect 
specimens, physically, who have never 
gone any farther than a certain perfec- 
tion which might be satisfactory for the 
enthusiast for eugenics, but lacked some- 
thing in the way of qualification for a 
big job in the industrial world. 


Playing the Role 


Grace needed something more than 
physical perfection to enable him to play 
the role which he has played in swelling 
profits of the BrTHLEHEM proposition 
from around $3,000,000 a year to more 
than $1,000,000 a week. When he start- 
ed in bossing that electric crane at BETH- 
LEHEM, the business was considered rather 
good when the gross turnover was around 
$20,000,000. Since that time, gross has 
exceeded $500,000,000 in a single year. 


But I do not propose to more than 
touch here on the statistical story of 
BETHLEHEM. In the next issue of THE 
FINANCIAL Wor.tp will be published an 
analytical study of the Corporation. 


Even when Scuwas held the presi- 
dency of BeTHLEHEM, he frequently was 
quoted as saying that Grace had all the 
work. I have circulated among differ- 


ent employes of the Corporation, talked 
with heads of departments, and men who 
are in the ranks. I have talked about 
him with his secretary, and members of 
the outside force whose business it is to 
to put BETHLEHEM products on the map. 
And I have come to the conclusion that, 
if the able young head of the country’s 
second largest steel enterprise—he is only 
forty-six years old—possesses any special 
secret which accounts for his marked suc- 
cess, it is his power of concentration. 


He does one job at a time, but he does 
it thoroughly. If I have an appointment 
to see him, and someone calls his sec- 
retary and asks for a minute, I know 
that my appointment is going to be con- 
cluded before that other man comes up 
for his turn. He believes in “cleaning 
up and forgetting.” 


Concentration Methods 


This week Grace is engaged in inspect- 
ing the Midvale plants, and that is the 
immediate business upon which his mind 
is centered. In the coming week, he 
will be guest of honor at a dinner given 
by the Chamber of Commerce at Bethle- 
hem. He will concentrate on that dinner 
engagement, which includes the necessity 


.of making a speech, just as he concen- 


trates on any detail in the executive 
branch of BETHLEHEM STEEL’s business. 


Just now the head of the Corporation 
is concerned about the immigration prob- 
lem; or about the labor shortage. He 
views the latter with apprehension. He 
asserts that it has been the cause of con- 
siderable curtailment in operations. And 
he attributes the shortage of labor to our 
immigration laws which will cause, at 
the end of this year, a decrease in the 
working class instead of an increase. 


“Industry in the United States can- 
not continue to grow and prosper as it 
has in the past without substantial yearly 
supply of labor,” he declares. 


Immigration Plan 


Asked for a suggestion to ameliorate 
the conditions existing, he offered the 
opinion that it would be wise to adopt a 
selective system of immigration which 
would protect the nation against the en- 
trance of undesirables and at the same 
time would bring to the country desirable 
immigrants from the Central European 
countries. 


The head of BETHLEHEM knows more 
than the average man about labor prob- 
lems, about coordinating working forces, 
and about the needs of industry. It has 
been said that his understanding of the 
management of men is almost uncanny. 


One frequently hears those who have 


not succeeded very well in life complain 
because of their lack of luck. They re- 
gard those whom we call “Captains of 
Industry” as special favorites of fortune 
—men who were raised on a golden spoon 
and who won the heights without effort. 


Proved His Worth 


I do not believe that anyone could call 
Grace a favorite of fortune because 
Scuwas, when the war came, left him at 
the helm in order that he might give his 
own time to the country’s shipbuilding pro- 
gram. And while Grace was running the 
steel end, the BETHLEHEM CorPorATION did 
something like 675 million dollars’ worth 
of business for the Allies and our own 
Government. Grace constantly was being 
called into conferences with the heads of 
the Government. He was not one of the 
“Dollar-a-Year Men.” He simply was a 
big business executive whose counsel was 
considered essential to the perfection of 
the nation’s war activities. 


GRACE became president of the Corpora- 
TION when he was thirty-seven. The steel 
world opened its mouth in consternation, 
even though it knew that Grace was a 
man to be reckoned with. In the lounge 
of the Duguresne Cius in Pittsburgh, 
where steel men foregather, there was 
considerable interested speculation. But, 
so I am told, there were none who voiced 
the opinion that anything in the make-up 
of Grace fell short of the mark required 
to make him what his own chief says he 
is—“the greatest steel man” in the coun- 
try. 


———_0———_—. 


Plan Stock Dividend 


Alvin W. Krech, President of the 
Equitable Trust Company, announced 
the company plans to declare a 33 1-3 
per cent stock dividend, which will call 
for an addition of $4,000,000 to capital 
account. The company also is offering 
an additional $4,000,000 of capital stock 
to stockholders at par, or $100 a share. 
A special meeting of stockholders had 
been called for December 20, to ratify 
proposals set forth by the Board of Di- 
rectors, among these an increase in the 
present capital stock of $12,000,000 to 
$20,000,000. 


———0 





Election by Guaranty 


At a meeting of directors of the Guar- 
anty Trust Company of New York 
Samuel W. Reyburn and Joseph P. 
Knapp were elected directors. Mr. Rey- 
burn in addition to being president and 
director of Lord & Taylor, Inc., is con- 
nected with many firms and corpora- 
tions in New York and other cities. Mr. 
Knapp is chairman of the executive 
committee of the Crowell Publishing 
Company, chairman of the board of the 
American Lithographic Company, sen- 
ior director of the Metropolitan Life In- 
surance Company and an officer and 
director of other companies. 
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FURTHER EVIDENCE 


INCE the October 31st issue of GUENTHER’S INDEPENDENT APPRAISAL OF 
LISTED STOCKS came from the press, November 1, there has been much fur- 
ther evidence of its great value as a guide to the intrinsic worth of securities. 

‘THE APPRAISAL does not attempt to forecast the day-to-day market, but it does 
profess to give the subscriber a hint of what is behind a stock and what its pros- 
pects are as a safe and profitable purchase. 


Below are some of the forecasts and the results since publication day, omitting 
stock dividends, of which there were many: 


NAME OF STOCK WHAT THE APPRAISAL SAID RESULTS 


Adams Express Prospects good $1 quaterly. Initial dividend 
Am. Bank Note Good money maker 20 per cent extra cash dividend 
Am. Can Common dividend anticipated $1.25 quarterly. Initial dividend 
Coca-Cola Again earning good profits Dividend increased to 6 per cent 
Cons. Gas May cut melon or increase dividend Gave valuable rights 

General Motors Dividend resumption expected 50c. a share 

‘Homestake Mining Operations again profitable Dividend increased to 6 per cent 
National Lead Earnings at maximum Dividend increased to 8 per cent 
Stewart-Warner Profiting by big auto business Dividend increased to 4 per cent. © 
Sterling Products Leader in patent medicine field 75c. extra 

Stromberg Carbureter Improving status fast . Dividend increased to 5 per cent 
Texas Gulf Sulphur Big low-cost sulphur producer Dividend increased to 5 per cent. 


U. S. Realty Building boom and high rents helpful $1.50 quarterly. Initial dividend 
Norfolk & Western A good earner Extra dividend $1 


Penn. R. R. Good. May increase dividend Dividend increased to 6 per cent 
St. L.-Southwestern Good. Preferred dividend possible $1.25 on preferred. Initial dividend 


The December Ist APPRAISAL with the facts, figures, opinions and ratings 
brought up to date as of the close of business November 29, is now ready for dis- 
tribution. A valuable feature is “THE MARKET SITUATION,” a page covering the 


entire field of business and finance, and the outlook in a broad, general way for 
the next 30 days. , 


Send for the December Ist issue, price $2: by the year, to subscribers of THE 
FINANCIAL WORLD, $10, but to non-subscribers, $20. Make your remittance pay- 
able to ““THE FINANCIAL WORLD.” 


If you have never seen a copy of GUENTHER’S INDEPENDENT APPRAISAL OF 
LISTED STOCKS risk $2 and see what it is like. Mr. Hugh C. MacBride, Treas- 
urer of V. Vivaudou, Inc., says, “The manner in which this book is gotten ‘up is 
indeed very good, and I shall probably have occasion to refer to it very often.” 
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